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AUSTRALIA 


SCIENTISTS’ WARNING ON ANTARCTIC TERRITORY 
BK140812 Sydney WEEKEND AUSTRALIAN in English 26-27 Sep 81 p 2 
[Article by Peter Dwyer] 


|Text! Australian Antarctic scientists believe the nation will lose much of its 
Antarctic territory to the Russians if it doesn't spend more than $100 million 
as soon as possible to reaffirm its claim. 


With the territory would go potentially rich oil and mineral deposits the scien- 
tists say Australia has been too slow in trying to prove. 
The scientists will meet informally in Canberra next week to begin preparing a 


submission for the federal government on what should be done about mineral 
exploration. 


They want Australia to get on with the job of exploration and study its environ- 
nental effects before the present Antarctic treaty runs out in 1991 and the 
ontinent is “up for grabs.” 


Russia has never recognised Australia’s Antarctic territory claim and has built 
ur stations of its own in the zone. 


The Russian stations are much larger than Australia's Mawson, Davis and Casey, 
mich more scientifically effective, according to the scientists. 


One of them, the deputy director of the Australian Antarctic Division's head- 
quarters in Hobart, Dr Pat Quilty, said yesterday it was scientific performance 
that counted in the international Antarctic forum. 

fe said: “If Australia is to have any credibility in that international forun, 
it must produce results. 


That's where we're being swamped by the Russians. They're doing good work and 


lot of it, and they're getting it all published. They have gone in there in 


y wAY. 


“We haven't. We've gone down and scratched around to do a few little things with 
logistics we have. We now have to sit down and say if we are going to do 
things in Antarctica, we're going to do them properly. 








"The time has come for the Australian Government to decide what to do with its 
Antarctic claim. I believe the government does not know what it is doing in 
Antartica. We are there. 


"It is time they found out what they think the Australian people should get out 
of Antarctica.” 


The $100 million-plus the scientists say must be spent covers logistics for the 
Antarctic operation and does not include the cost of resource exploration. 


Dr Quilty said exploration in northern Canada and Alaska, similar to that he 
anticipated Australia should conduct in Antarctica, received an annual budget 
of between $4 million and $6 million. 


The work would mainly involve rebuilding the three Antarctic stations, providing 
a new ship to service them and building # runway in the ice-free area near 
Davis station. 


The government has already committed $59 million to a station rebuilding program 
and work has begun, but the Antarctic Division fears the spending would be worth- 
less unless the government quickly allocates more than $50 million extra for the 
new ship and the airstrip and drastically steps up its rebuilding program. 


The Danish ships now servicing Australian stations in Antarctica are considered 
by the division as being near the «nd of their days, and division officers say 
there are not many other ice-toug..<aed ships around. 


The division says an airstrip would make regular flights by scientists for short 
research periods possible. At the moment, they either spend several weeks on a 
boat getting to and from Antarctica or are forced to take infrequent flights 
through Christchurch, New Zealand, and the American Antarctica station McMurdo. 


Scientists say these logistics matters need urgent attention before Australia 
can be seen to be conducting significant scientific research in its territory 
and, as a result, be able to stake an acceptable clain. 


Dr Quilty said: "One matter that is rearing its head as a major subject in any 
treaty negotiations after 1991 is minerals, particularly oil. 


"There are some areas of Antarctica that could have very high oil potential and 
it's oil that the world is going to need. 


“We need to know what the oil potential of the Australian territories is. If we 
could show there were areas of high potential, government policy would probably 
be to hold on to our territories. 


“With the Antarctic territories and the Australian continent, Australia lays 
claim to about 10 percent of the world’s land mass and has only 0.3 percent of 
the world's population. Somewhere, someone is going to notice that imbalance. 


"If we want to maintain that sovereignty over the Antarctic we have to be seen 
internationally to be responsible for the maintenance of the territories." 


CSO: 4220/63 








AUSTRALIA 


ANTARCTIC STATIONS IN NEED OF REPAIR 
BK140401 Sydney THE AUSTRALIAN in English 1 Oct 81 p 2 
[Article by Jane Ford] 


[Text] Australia's Antarctic stations are in such disrepair that questions are 
being raised on whether Australia can continue its role as an effective Antarctic 
treaty member. 


A government committee has found that buildings at Casey, Mawson and Davis 
Stations have deteriorated so mich that continuous maintenance is no longer 
practical and thev have to be replaced. 


in a report on redevelopment of the stations the parliamentary standing committee 
on public works said the rebuilding of three stations, at a cost of $58 million, 


must go ahead immediately if Australia is to continue scientific research and 
maintain an effective presence on the continent. 


Suildings leaked, non-protected steel was heavily rusted, power shortages were 
comstant and there were serious waste disposal problems. More, safety and effi- 
clency were being affected. 


The committee proposed that new buildings be constructed at the three stations 
over the next 10 years to a new design which would give larger and more attrac- 
tive living and sleepin: quarters, greatly improved generating facilities, 

etter water, waste dix»».sal and fire protection systems, and improved recrea- 


ion facilities. 


The new building system had been field tested in Antarctica and could be pre- 
tabricated in Australia and shipped to the continent for erection. 


A unique integrated system of sewage and waste disposal had been developed to 
minimise discharge to the environment. It involved a biological treatment plant, 
the first to be installed in Antarctica, and a compaction unit for storage of 

lid waste for removal to Australia. 


The committee said there was a need for an urgent investigation into providing 
Australia's polar stations with air services for travel to and within 


Antarctica. 
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ANBERRA'S PASSIVE" STAND ON TIMOR CRITICIZED 


Text] The Australian Council for Overseas Aid has criticised the federal 
government's “passive acceptance” of continuing wholesale violation of human 
rights in East Timor. 


The council ce'tled on the government to suspend all military aid to Indonesia 
\til there had been “a genuine process of self-determination in Timor.” 


The council chairman, Mr Richard Alston, who is also state president of the 
/ictorian Liberal Party, told a council meeting in Melbourne that in view of 
Indonesia's long history of prevarication on events in East Timor it was impossi- 
ble to accept Jakarta's denials of a major offensive in that area. 


The meeting was responding to Indonesian ciaims that there was no renewed mili- 
tary action in East Timor to suppress the independence movement. 
STRALIAN published a report by the Action for World Development Organisa- 
tion, a joint Catholic-Protestant agency, that a campaign of “pacification"™ by 
: ian troops in East Timor threatened a serious famine within the next few 


report said East Timorese were being forced to join the forces hunting 
Fretilin (indeperdence) guerrillas and crop-planting was being affected. 


e agency said Indonesian forces were destroying food to prevent supplies reach- 


the guerrillas. 
Mr Alston said: “Indonesia's comments are clearly designed to deflect criticism 
in the coming United Nations debate on the question of East Timor. 
en the Jakarta press in recent times has reported renewed Indonesian military 
operati * in East Timor. 


Furthermore several o -rseas aid agency sources at the council meeting have 
nfirmed that such cperations are presently under way and are severely dis- 
locating life in East Timor, and are likely to lead to a new famine affecting 

the lives of thousands of people.” 








1 resolved to call on the Commonwealth heads of government meeting and 
Commonwealth countries to condem Indonesia for its military occupa- 


East Timor and the denial of self-determination to the Timorese people. 


led also on the Senate to establish a select committee to inquire into all 
f the federal government's conduct of its policy on East Timor, and 

d its support for the UN resolution favoring genuine self-determination 
; Y 


Ihe council will: 
--Advise the Intemational Committee of the Red Cross in Geneva about the situa- 


tion in East Timor, urging it to resume its food and medical program and to 
establish a prison visitation program there and, 


Seek permission from the Indonesian Government for Australian aid agencies to 
carry Out an on-the-spot investigation in East Timor with a view to establishing 
program there. 








AUSTRALIA 


BRIEFS 


UNEMPLOYMENT FIGURES--After several months of improvement, unemployment in 
Australia has taken a turn to the worst. Buvieau of Statistics figures released 
in Canberra today show the number of people looking for full time work rose by 
25,000 in July to 315,000, which amounts to 5.6 percent of the work force. This 
compares with 5.1 percent unemployment in June and 5.8 percent in July last year. 
The state most affected is South Australia. Unemployment there stands at 8.6 
percent, 2 percent above the national average. [Text] [BK100659 Melbourne 
Overseas Service in English 0830 GMT 6 Aug 81] 


EEC OFFICE IN CANBERRA--The EEC has opened an office in Canberra to try to 
improve relations with Australia. The EEC will seek regular discussions with 
government leaders and officials in attempts to overcome Australia's expressed 
discontent with the EEC marketing policies. The office has been established 
following discussions between EEC and Prime Minister Fraser 4 years ago. Deputy 
Prime Minister Anthony recently said that Australia was having a big battle with 
the EEC's unfair marketing policy. [BK180957 Melbourne Overseas Service in 
English 0830 GMT 12 Aug 81] 


ENERGY CONSUMPTION--Australia's consumption of petroleum products is continuing 
to fall. Sales for the 10 major petroleum products in 1980-81 are nearly 3 per- 
cent lower than in 1979-80 and the lowest for any other annual period since 1976. 
The largest percentage reduction has occurred in the use of stationary fuel, 

such as heating oil, industrial and marine diesel fuel and lighting kerosene. 
However, petrol consumption has risen slightly. Sales of petrol in 1980-81 are 
less than 1 percent higher than in the previous financial year, but well below 
the peak level of annual consumption in 1979. The minister for national develop- 
ment and energy said the overall figures show the success of the government 
policy of encouraging energy conservation and substitution. [BK180957 Melbourne 
Overseas Service in English 0830 GMT 14 Aug 81] 


MINERAL PRODUCTION--The minister for national energy said the value of mineral 
production in Australia last year has been estimated at a record A$7,060 million 
or nearly US$8,000 million. The Bureau of Mineral Resources has also estimated 
that mineral export reached A$6,800 million last year, about US$7,690 million. 
Black coal, iron ore and alumina were the major contributors. The value of 
mineral import last year rose by 63 percent to A$2,131 million or more than 
USS2,400 million. Crude oil was the major import. [BK180957 Melbourne Overseas 
Service in English 0830 GMT 13 Aug 81] 











BALANCE OF PAYMENT--Australia finished the 1980-81 financial year with a record 
balance of payment surplus of A$1.15 billion--that is about US$1.3 billion. It 
was the first annual surplus for 8 years. The main reason for the surplus was 
the huge capital inflow of more than A$6.5 billion, almost double the previous 
record inflow in the 1978-79 financial year. Thi« capital inflow more than made 
up for a record current account deficit caused by poorer trading figures. [Text] 
[BK180957 Melbourne Overseas Service in English 0830 GMT 12 Aug 81] 


ENERGY, EARTH RESOURCES INSTITUTE--The federal government has established an 
Institute of Energy and Earth Resources with three divisions that will concen- 
trate on energy research. The institute is part of the Government Scientific 
and Industrial Research Organization [GSIRO]. One of its divisions has taken 
over the non-nuclear research activities of the Australian Atomic Energy Com- 
mission. This division would concentrate on chemical research directed toward 
development of energy resources, such as the extraction of oil from shale and 
the exploitation of deep coal reserves. It would also support other GSIRO 
research into the conversion of coal into oil, energy storage and solar energy. 
The institute's other energy research divisions would be engineering orientated. 
This division's short-term objectives would include research into how industries 
could reduce the use of liquid fuel for heat generation and improvement of the 
engineering efficiency and mobility of the country's transport system. Its long- 
term goal would be the development of technology necessary to insure balanced 
utilization of Austrialia's energy resources. [BKO61157 Melbourne Overseas 
Service in English 0830 GMT 5 Sep 81] 


HIGH COMMISSIONER TO CYPRUS--The new Australian high commissioner to Cyprus will 
be Miss Mary McPherson. Miss McPherson has served in Australian diplomatic 
services in Europe, the Middle East and Asia since she joined the Foreign Affairs 
Department in 1937. She is expected to take up her appointment early next year, 
replacing Miss E. F. Grinwade, who has been acting high commissioner in Cyprus 
since 1977. [Excerpt] [BK141215 Melbourne Overseas Service in English 0830 GMT 

9 Oct 81 | 


FORECAST OF WHEAT CROPS--Canberra, 12 Oct (AFP)--Australian wheat crops of over 
20 million tonnes were forecast by Sir Leslie Price, chairman of the Australian 
Wheat Board, at the launching of the board's new corporate strategy. The fore- 
cast of bigger crops was based on projections that wheat plantings would rise 
from 12 million hectares to 13.6 million hectares in 1985-6. [Text] [BK141215 
Hong Kong AFP in English 0243 GMT 12 Oct 81) 


TRADING GROWTH WITH IRAQ--The federal government is expecting a boost to its 
trade with Iraq. The minister for housing and construction, Mr Mc Veigh, said 
that in addition to primary products, Iraq was keen to increase its imports from 
Australia of items such as agricultural machinery, veterinary products, air 
coolers and medical products. Mr Mc Veigh said Australia's exports to Iraq had 
grown fivefold over the past 4 years to be worth $226 million last financial 
year. Mr Mc Veigh has been visiting Iraq as part of a trade mission to four 
nations and held talks with the Iraqi president, Mr Saddam Husayn. [Text] 
[BKL10909 Melbourne Overseas Service in English 0830 GMT 11 Oct 81] 








RECORD QUARTERLY PAYMENT DEFICIT--The Australian Government has announced its 
highest quarterly balance of payments deficit. A Radio Australia reporter in 
Canberra says the deficit, which means Australia is buying more than it is 
selling overseas, may force the government to consider selling Australian goods 
overseas at cheaper prices. The figures show the deficit for the September 
quarter to be more than $2.2 billion, that is, more than U.S. $2.5 billion. 
(Cassidy) says the government was relying on foreign investment as a means of 
controlling the deficit. Now that this has failed, he says, the opposition 
economics spokesman, Mr (?Willis), has charged that the government's economic 
strategy is in disarray. The treasurer, Mr Howard, has told Parliament the 
deficit is much higher than the government thought it would be. [Excerpt] 
[BK1 30936 Melbourne Overseas Service in English 0830 GMT 13 Oct 81] 


TRADE BALANCE FAVORS INDONESIA--The resumption of Indonesian oil sales to Australia 
tipped the balance of trade between the two countries last financial year in 
Indonesia's favor for the first time in a decade. The assistant Australian 
minister for trade and resources, Mr McVeigh, said the value of trade between 
Indonesia and Australia last financial year was almost U.S. $900 million, about 
$66 million of which was in Indonesia's favor. Speaking in Jakarta at the end 

of the 2-day visit to Indonesia, Mr McVeigh said the accelerated growth of trade 
between the two countries was largely a reflection of the resumption of oil sales 
to Australia. Indonesia's other main exports to Australia were coffee, rubber 

and tea. Mr McVeigh said Australia's main exports to Indonesia were wheat, zinc, 
iron, steel, refined petroleum and livestock. [Text] [BK171215 Melbourne Overseas 
Service in English 1130 GMT 17 Oct 81] 


COPPER ORE RESERVES--Increased copper ore reserves at the Mount Isa Mines [MIM] 
are indicated in MIM's annual report released on 19 October. The report says 

that Mount Isa Mines have an estimated 180 million tons of ore averaging 3 percent 
copper. Radio Australia finance reporter in Brisbane says the latest copper ore 
reserves are 60 million tons more than stated in last year's annual report. The 
annual report also shows for the first time that MIM's silver, lead and zine mine 
just north of Mount Isa will be brought into full-scale production in the first 
halt of the 1990's. Ore extraction under trial mining conditions at the (Hilton) 
mine will begin in 1985. [Text] [Melbourne Overseas Service in English 1130 GMT 
19 Oct 81 BK] 


RURAL PRODUCTION--Canberra, 20 Oct (AFP)--Australian rural production in real 
terms will decline by 8 percent, according to the Australian Government's Bureau 
of Agricultural Economics. The bureau, in its official statistics today, said 
the growth value would show an increase of 9 percent over the drought affected 
result of last year, but rising farm costs would offset the increase. After 
allowing for inflation, the net value would decline by 8 percent. Crop produc- 
tion, as against value, would reach high levels. Export returns from major 
commodities such as wool and wheat will be dampened by the economic recession 

in industrialised countries. The Bureau of Agricultural Economics released these 
figures in advance of its normal quarterly review, due in mid-November. [Excerpt] 
[Hong Kong AFP in English 0631 GMT 20 Oct 81 BK] 








FEDERAL POLICE MAIL INTERCEPT POWERS--The federal government may soon give 
federal police the powers to intercept mail and have access to records for its 
drug trafficking investigation. The minister for administrative services, 

Mr Newman, told Parliament today the government was examining the proposal put 
forward by the (Williams) Royal Commission Into Drugs. But Mr Newman said it 
was essential to protect the honest citizens’ right when working out controls 
if federal police should be given the power to intercept mail and examine 
taxation records. [Text] [BK220730 Melbourne Overseas Service in English 
0500 GMT 23 Oct 81] 


CSO: 4220/43 
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BRUNEI 


BRIEFS 


OIL DEPLETION RATE--Brunei's oil reserves will be depleted in 20 years time, if 
production continued at the present rate. This was stated by the Brunei Shell 
Petroleum technical director, Mr (John Whybrook), in the company's quarterly 
bulletin. In view of this, the company will channel future investment into 


exploitation of gas. [Text] [BK041524 Kuala Lumpur International Service in 
English 0600 GMT 4 Oct 81] 


CSO: 4220/43 
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BRIEFS 


BATTLE REPORT--Combat news: On 8 September, a mine attack conducted by the people's 
army between Lauhkaung and (Ni Lan Koh) in Lauhkaung district located northeast of 
Myitkyina wounded two enemy soidiers. On 14 September, an attack conducted by a 
small unit of the people's army at (Hai Khan) village in (Ka Mauk) located east of 
Mong Kung killed three enemy soldiers and wounded some. News on presentation of a 
gun by a villager after his killing of a mercenary. On 2 September, a villager 

from Mong Kung township killed a mercenary from the military government's mercenary 
army who had been terrorizing them in various ways. A carbine and shells carried 
by the mercenary were handed over to the people's army. [Text] [BK031257 (Clandes- 
tine) Voice of the People of Burma in Burmese to Burma 0030 GMT 2 Oct 81] 


HALF-YEARLY BATTLE REPORT REVIEW--Combat news on the total number of battles fought 
during the first half of 1981 in eastern Keng Tung. During the first half of 1981, 
that is from 1 January to 30 June, the people and the people's army of eastern Keng 
Tung fought a total of 276 major and minor battles against the enemy. During these 
battles, 342 enemy soldiers were killed, 309 were wounded and 21 were taken prisoner. 
Hence, a total of 672 enemies were put out of action. A total of 129 weapons were 
seized from the enemy: 10 pistols, 21 G-2's, 20 G-3's, 16 G-4's, 29 carbines, 11 
rifles, 7 sten guns, 4 M-79 mortars with folding stocks, and 11 2-inch mortars. 

Also seized by the people's army were: 69 hand grenades, 250 rounds of 2-inch mor- 
tar shells, 75 3-inch mortar shells, 120 shells, 120 shells for M79 mortars with 
folding stocks, 15 75-MM recoilless fieldgun shells, 72,000 rounds of ammunition of 
other types, 1 generator, mules and military equipment. Moreover, 15 enemy vehicles 
were attacked and destroyed. [Text] [BK261224 (Clandestine) Voice of the People of 
Burma in Burmese to Burma 1200 GMT 26 Sep 81] 
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KASHMIR CONTINUES PUSH FOR AUTONOMY FROM NEW DELHI 


London 8 DAYS in English 12 Sep 81 p 24 


[Article by Sundar Rajan: "Kashmir's Lion Bares His Teeth"] 


[Text } 


SHEIKH MOHOMMED ABDULLAH, 
the ‘Lion of Kashmir, accepts that the 
Himalayan state ts ‘an integral part of 
India, but never lets New Delhi forget that 
it 1s fundamentally different from India’s 
other States 

He has once agam reminded Primc 
Minister Gandhi that the Kashmiris are 
determined to maintain the state's auton- 
omous status as the country’s only one with 
a Mushim majority, and to fight for the 
abrogation of 300 federal laws extended to 
Kashmir without pnor consultation with his 
National Conference Party 

The occasion was the installation of his 
43-year-old son. Faroog Abdullah, as pres- 
ident of the National Conference Party, a 
pest the shethh held for 40 years. He 
remains the state's chicf minister, but has 
hinted that he might retire mm favour of 
Faroog after the next clectrons to the legrs- 
latwwe assembly, duc in two years. He 
intends to make sure that the political lead- 
ership on Kashmir rs om safe hands after hes 
death — he «ss already 76, and ailing 

Faroog ss mauguratron ms Srinagar was 
marked by much cnthusiasm The crowds 

partly drummed up and the fiery 
speeches directed at New Delhi were meant 
to impress upon the Gandhi government 
that the shcrkh and hes Natwonal Conference 
Party alone mattcr m Kashmir. According 
to observers, the shetkh docs not really 
expect Ganch to repeal the 300 laws 
im.arsed on hrs state. Nor docs he cxupect a 
rcturn to the status quo which prevailed at 
the time of the partition of the subconti- 
nent, when the Hindu maharajah of Kash 
mir had yiclded to the central government 
only defence, foreign affairs and commun- 
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cations. But the demand will help Faroog 
Abdullah rally Kashmin Mushms behind 
him, and make up for the fact that he lacks 
his fathers charisma. 

A committee of the sheikh’s cabinet has 
prepared a report on what necds to be done 
to enable Kashmir regain a fully autonom- 
ous status within the Indian union. The 
emphasis will be on negotiations with the 
federal authorities 

A senior National Conference Party offi- 
cial told & Days that if the talks fail, ‘the 
struggle for complete internal autonomy 
will take other forms. He did not rule out 
an open confrontation with the central gov- 
ernment ‘cven if it means the National Con- 
ference having to Icave office, and added 
that the theme of complete autonomy 
would dominate the next election man- 
ifesto. 

Gandhi is under pressure from elements 
in her Congress Party to invoke federal 
powers and dismiss the Abdullah regime, 
paving the way for a mid-term election to 
the state assembl~ But she seems realistic 
enough to appreciate that her party in 
Kashmir has little hope of winning the elec- 
tion. At the same time, she does not think 
that the sheikh or his son can afford to court 
open confrontation. 

Though anti-Incian sentiment has grown 
in Kashmir im the last three years. New 
Dethi feels that it is in the sheikh's own 
interests to keep the militant pro-Pakistam 
elements under control He clearly docs not 
want to exchange Indian for Pakistan 
suzerainty. Abdullah s bigecst problem 1s 
that Kashmir gcts nearly 75 per cent of its 
finances from New Delhi. and would go 
bankrupt without this money 


INDIA 








INDIA 


USSR MEDICAL TEAM STEPS UP DRUG PURCHASES 
London 8 DAYS in English 12 Sep 81 p 25 


[Article: "Soviets Buy Indian Drugs") 


[Text ] 


THE SOVIET Umon ts stepping up its drug 
purchascs from India, and will give pre fer 
ence to natwonal companies over multina- 
thonals operating im the country according 
to a Sovet medical team which recently 
visited Indian pharmaccutical factories 
India ws currently exporting Indian rupees 
400m ($44m) worth of drugs to the 
Sovict Unmon, but the share of Indian 
nathonal companies im this so far ts only 
around 25 per cent of even less, according 
to mdusiry sources 
Dr Viadimer Lepakin, the leader of the 
Soviet medical team, said that hrs country 1s 
interested in buying larger quantities of 
Indian drugs for the treatment of cardiovas 
cular and kidney ailments. Apparently. 
some Indian herbal medicines had highly 
impressed Soviet doctors — onc which 
Lepakin specifically mentioned 1s for the 
treatment of liver disorders. Interest mn thes 
seems to have been sparked by growing 
alchoholnm on the Sovict Union 
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Dr Lepakin caterogically denied pub- 
ished reports that the Sovet Union still 
preferred to import drugs produced under 
brand names. While admitting that drugs 
produced under certain brand names 
offered considerable guarantees of rehab! 
ity, he said that the Soviet Union was 
encouraging the use of drugs under generic 
names, as a matter of policy 

L.A. Modi, managing director of a leading 
Indian drug firm, said that the Soviet deleg- 
ation got a firm assurance that the quality of 
drugs produced by Indian national com- 
panies was in no way inferior to those pro- 
duced by multinationals. He was happy 
about the Soviet response 








INDONESIA 


FAR EAST EXPERT ANALYZES CHINA'S ATTITUDE 
Jakarta KOMPAS in Indonesia 14 Aug 81 pp l, 5 


(Article: "Dr Lie Tek Tjeng Believes That Relations for ‘Political and Morale 
Reasons Is Stated Honestly; in Politics There Is No Absolute Guarantee"™] 


[Excerpts] The statement of Zhao Ziyang, prime minister of the People's Republic 
of China, to the effect that China's relations with communist parties or movements 
in the Philippines, Thailand, Malaysia, and Indonesia are limited to "politics and 
morale" is reasonably honest and can be upheld politically. 


Since, Dr Lie Tek Tjeng replied in response to a question from KOMPAS on Thursday 
[13 August], thereisno absolute guarantee, of course, in political affairs. "If 
you play poker, there are rules of the game so the rule for politcal affairs is 
that there is no absolute guarantee," Dr Kie said. He is an expert on problems 
of the Far East at the Indonesian Science Institute's National Cultural Research 
Institute. “According to Einstein, everything is relative; nothing is absolute. 
One cannot rely 100 percent on the other side,” he added. 


Prime Minister Zhao, during his visits to all ASEAN [Association of Southeast Asian 
Nations] except Indonesia, on the one hand said there would be no interference in 
ASEAN nation efforts to "handle" the communist movements in their own countries. 

On the other hand he said the PRC still has "Political and morale" relations with 
‘ommunist movements. 


According to Dr Lie, Zhao's statement is consistent with the stance taken by the 
late Prime Minister Chou Enlai and that of the current strong man, Deng Xiaoping. 
"It is reasonably honest and its honesty, of course, should be respected,” he said. 


Dr Lie saia this is a genuine response and is the maximum endeavor to be made by 

the Chinese in response to the ASEAN nation request that they relinquish their support 
to the communist movements in the Southeast Asian region, as was pointed out by 

Dr Mahathir, Malaysian prime minister. Yet the opposite is true for the PRC. The 
Chinese are model bargainers. They will grant the minimum possible of that which 

is demanded by the other side because they, of course, cannot meet the maximum demand. 
he reasons the PRC cannot meet this demand, the Far East expert said, among other 
reasons, is that the PRC fears that if it breaks off relations altogether with com- 
munst party movements in these nations, there is a very great possibility that they 
will change course, turn toward Moscow or Hanoi, which is becoming China's primary 
enemy. 
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Dr. Lie believes that what the PRC appeared to be offering ASEAN nations recently 

is that Beijing no longer will provide logistic or materiel aid to communist movements 
to oppose the respective local governments. It is not offering this aid because 

the PRC views state-to-state relations more important than relations with these 
communist parties. Therefore, ties with communist parties or movements in these 
nations have been reduced to a level below relations between nation states. 


In any case, Lie Tek Tjeng said, the PRC still would like to have a "foothold" in 
Southeast Asia. For that reason, China persists in aiding the Khmer Rouge regime 
of Pol Pot which it hopes will become China's foothold in this region of the regime 
can regain power. 


In connection with PRC efforts to seek a foothold in Southeast Asia, Dr Lie remineded 
his listeners of the need for nations such as Thailand to remain vigilant because 

the PRC's fullest support to Bangkok in the past, including oil supplies and so 

on, in the long run can be a “binding” factor. ASEAN's overall position will be 

made more difficult later with suchclose ties between Thailand and the PRC. "And 

of course, Vietnam is aware of this," Dr Lie reminded further. 


If the situation changes in the future, Dr. Lie said, for instance if the PRC becomes 
reconciled with the Soviet Union, if PRC modernizationis successful and therefore 
China no longer needs the United States or Japan, and further if the next generation 
of Chinese leaders are members of the radical group, it is not improbable that the 
aim will be the communizing of Southeast Asia. And in sucha situation and under 

such conditions, Chinese activities will be based on communist movements in the 
Southeast or ASEAN nations. 


“But for now, no, because China fears that if it acts harshly toward ASEAN nations, 
these nations could be persuaded to lean toward the Soviet Union. Yet, if thac 
fear is no longer present, if China andthe Soviet Union are reconciled, the situa- 
tion and conditions, of course, are also different,” Lie Tek Tjeng said. 


He added, there is nothing unusual about the "political and morale" relations put 
forward by Prime Minister Zhao Ziyang. Since they have the same ideology, China's 
sympathy lies with the ideological movements outside its own country. But having 
sympathy for them does not have to mean it must provide direct aid. "The save thing 
could occur if a follower of a religion were oppressed somewhere. It would be natural 
for followers of the same religion everywhere to sympathize with him but at the 

same time they did not offer direct aid," Dr Lie said. 


650G 
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INDONESIA 


JAPANESE OFFERS BUSINESS ADVICE 
Jakarts KOMPAS in Indonesian 25 Aug 81 pp l, 9 


(Article: “Japan's Advice: Private Sector Must Be Invited To Help Formulate Eco- 
nomic Policies] 


[Excerpts] Japanese companies in Indonesia are very interested in immediately set- 
tling the technology transfer process. By doing so they can rapidly use their expert 
manpower in their own companies where such workers may be used more profitably. 
“However government interference is an obstacle to taking care of this matter,” 
Eiichi Hashimoto said. He is the principal adviser of Mitsui & Company and chair- 
man of the Japan-Indonesia Economic Committee made these remarks at the ninth Indo- 
nesia-Japan conference at the Hyatt Bumi Hotel in Surabaya last week. The con- 
ference was sponsored by CSIS [Center for Strategic and International Studies]. 


Hashimoto explained that many joint venture companies had sent their Indonesian 
specialists to Japan for training and apparently many were disappointed when many 
of these specialists went to other jobs after they returned to Indonesia. 


After quoting Industries Minister Soehoed to the effect that Indonesia would experi- 
ence a shortage of experts in the future because of the very accelerated rate of 
industrialization, Hashimoto asked whether the statement did not conflict with the 
Indonesian government's pressure to repatriate their foreign manpower? 


Pointing to past experience, Hashimoto said Japan had resolved the problem of trans- 
ferring its textile industry to other countries and is now studying the possibility 
of also shifting heavy industry such as the aluminum industry [to other countries]. 
"Naturally if such <9. industry leaves, Japan will select a country which has the 
most potential for creating a good climate for capital investment and one that is 
politicaly stable,” he said. 


Hashimoto added, considering the friendly relations between Japan and ASEAN [Assoc ia- 
tion of Southeast Asian Nations], particularly Indonesia, "I feel it would be very 
advantageous for Indonesia to get capital investment and technology transfers that 
ire adapted to its industrialization policy.” 


Continuing in the same vein, Hashimoto reminded his listeners that generally private 
capitel investors were very “nervous” and therefore Indonesia needed to negotiate 


nore satisfactory terms to attract foreign investors. 


17 








Generally toreign capital investment in developing nations can be planned so that 
its purposes are clear and can be handled in a businesslike way, for example, by 
providing marketing information, the technology transfer process, and oversight 

by an investor of his capital investment. Very unfortunately foreign investors 

in Indonesia are forced to allocate more capitai than planned originally, and they 
continually are confronted with numerous uncertainties. "I am forced to say that 
this will destroy the business climate for the two parties!" Hashimoto said. 


~ ~~ 


-iichi Hashimoto expanded in detail, one after another, on problems that arise for 
reign capital inves*ment in Indonesia, categorizing them into six basic problems. 


They include, one, the joint venture period of 30 years is too short considering 
that manufacturing projects are forced to expand their operations as changes occur 
inthe economic situation. In any case, the short time period supports those who 
seek huze, quick profits. 


Second, capital transfer. Aside from the fact that very few Indonesian businessmen 
invest in joint ventures, the Indonesian government wants the capital transfer 
to be done jointly. Meanwhile the terms for expanding capital] for the respective 


4 


companies ditter and this causes complications. 
Third, the technology transfer process. 


Fourth, prohibition of reinvestment by joint companies. Reinvestment of capital 
is permitted in all ASEAN countries but Indonesia. 

Fifth, the need to improve the investment climate. Hopes for an improved investment 
climate include improvement of the infrastructure, the taxation system, and similar 
factors. 


Sixth, the need for a neutral institution for settling labor disputes. 


Eiichi Hashimoto said he had submitted a request to the Indonesian goveinment for 
the very great need to get opinions from the private sector when the government 
planned a general economic policy. "Of course, this need not be done if sensitive 
matters are involved,” he said. 


Hashimoto believes this would be of benefit for the experience as well as comprehen- 

n of the private sector, and it would raise the entrepreneurial level. He used 
the example of the Japanese Ministry of International Trade and Industry (MITI) 
which consults with the private business sector each time it plans a new policy 
for the industrial or economic sector. 


is 





INDONESIA 


TEAM FORMED TO PREVENT LABOR DISPUTES 
Jakarta KOMPAS in Indonesian 28 Aug 81 pp i, 12 
(Article: "“PANGKOPKAMTIB Says Company Labor Union Leaders Must Be Gocd Men") 


[Excerpts] Labor organizations (FBIS [All-Indonesia Labor Federation]) absolutely 
must be formed in any private business that employes 25 or more workers because 
this is important for supporting and guiding the aspirations of the labor force 
ind also for preventing disputes which occur between workers and employers. 


PANGKOPKAMTIB [commander of the Restoration of Security and Order Command] Adm Su- 


domo so clarified when he discussed the formation and mission of TMSP (Labor Problems 
Assistance Team) in Jakarta on Thursday [27 August]. 


The PANGKOPKAMTIB said the “Labor Problems Assistance Team" formation was based 

» decision of the NAKERTRANS [manpower, transmigration and cooperatives] minister 
of last May. This new body or institution includes elements of the NAKERTRANS Depart- 
ment, representatives of the FBSI Central Executive Council, PUSPI/KADIN [Indonesian 
Businessmen's Conference on Social Affairs/Indonesian Chamber of Commerce and Indus- 
try), security elements (Central Operation Order Unit), and representatives of a 
jumber of other departments whose mission involves labor problems. 


The formation of TBMP, he said, in no way competes with or takes over the mission 
ind responsibilities of P4D and P4P (regional and central Committees for the Settle- 


ment of Labor Disputes) but is concerned solely with the prevention of strikes, 
“lock outs’ (the closing down of a company by employers as a response against workers 
who are on strike), or other similar measures. Such disputes will continue to arise 


ind 


can affect economic stability and national security. 


Sudomo stated the P4D and P4P mission to date has been limited to settling strikes 
r labor problems that have already occurred while the formation and mission of 
[BMP is by nature preventive, name.y, to prevent the occurrence of such strikes 

r contlicts of interest between workers and employers. 


hus the mission of settling labor problems continues to be and becomes the respon- 

ibility of the NAKERTRANS Department (P4D and P4P), and other agencies whose mission 
erns labor problems. Only after these agencies and elements are unable to 

handle the problem will TBMP, headed by Oetojo Oesman, Binalindung [Development 

f Manpower Protection], cirector general “interfere” to settle the labor problem. 
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The PANGKOPKAMTIB clarified that development activities are increasing and the public 
is beginning to feel the results. To guarantee the continuation of this development, 
a good climate must be created as a basis, particularly for guaranteeing economic 
stability and national security. 


Therefore, the government does not want and prohibits labor strikes, "lockouts,”" 
or other similar measures. "Consequently the government has formed TBMP to prevent 
conflicts of interest between workers and employers," the PANGKOPKAMTIB remarked. 


To date strikes have occurred, he said, because of a lack of harmonious communication 
between the workers and employers involved. Both sides only looked to their ow 
interests. 


Unfortunately also both sides tended to blacken each other after the strikes or 
"lockouts" were over. This could be prevented or resolved through the principle 

of discussion and agreement which is at the heart of the HPP (Pancasila Labor Rela- 
tions) system. 


Employers must have an open mind toward their workers. Employers must also pay 
attention to their workers’ welfare including guarantees of social security. This 
includes wages, family welfare, career building, and so on. All of these matters 
can be included in the "Company Regulation," industrial cooperative agreement (PKB/ 
CLA), and so on. "Of course, these must be adapted to the actual capabilities of 
the company," the PANGKOPKAMTIB reminded. 


Conversely, workers must also meet the positive attitude of the employers, namely, 
they must want to work hard to increase production and also have the necessary dis- 
cipline to do this. 


PANGKOPKAMTIB Sudomo seemed to shake his head on hearing reports of a number of 
FBSI leaders. Essentially they reported that employers in general refused or put 
obstacles in the way of forming a basic FBSI in their companies or pressured labor 
by various means that conflicted with the law or regulations in effect. 
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INDONESIA 


PROBLEMS IN INSTITUTING MINIMUM WAGE DISCUSSED 
Jakarta KOMPAS in Indonesian 25 Aug 81 pp l, 9 


(Article: "Without a Report the Government Doesn't Know How Low Wages Are; Employ- 
ers Pay on the Basis of Productivity Rather than KFM"] 


[Excerpts] Wages in Indonesia are among the lowest paid in other countries. Thus, 
the government is trying to raise the minimum wage and adapt it to employers' ability 
to pay such wages. Although capital investment is increasing in Indonesia, it still 
is not paralleled by increased job opportunities because much of the investment is 
capital intensive. 


Harun Zain, minister of manpower and transmigration, made these remarks to newsmen 
on Monday [24 August] at the Department of Industries in conjuction with the opening 
of the national working meeting on the textile industry. 


Meanwhile, Drs Frans Seda, member of the Advisory Board of the Federationof Indo- 
nesian Textile Industry Associations, believes that Indonesian wages correspond 

to the rate of productivity. If wages are to be increased, productivity must also 
be increased. 


"Workers who are paid less than the minimum wage should report this fact because 
the government will have no information without those complaints and employers will 
care less about the discrepancy,” Harun Zain said. 


The minister believes there are problems in comparing the low wages in Indonesia 
with subsistence. For instance, it is almost impossible for a worker's family to 
live on the daily minimum wage of 600 rupiah in Jakarta. In a number of other areas, 
for instance in East Java, the minimum wage for someone who makes kretek [clove] 
cigarettes is only 250 rupiah a day. 


However, Minister Harun Zain said, it is difficult to enforce. the payment of a 
minimum wage. Information must be available on the financial level at which a 
business operates so that the business does not shut down, resulting in unemployment 
for the workers. 


Minister Zain used Bali as an example. When the minimumMage was enforced, business- 
men moved their operations to other locations because they could not pay the minimum 
wage. It is not possible to set one minimum wage because business conditions differ. 
[herefore the minimum wage is set per area and per sector. 








The minister said the government will have no information unless it receives reports 
trom the workers. The government usually handles the situationafter there has been 

a dispute between an employer and his workers. The government, of course, has super- 
visory personnel to oversee manpower problems, but there are not enough of them 

to cover all industries now in operation. For instance, there are only 26 govern- 
ment manpower supervisors for the 13,000 industries in East Java. 


Agreement on a minimum wage must be achieved through negotiation among workers, 
employers and the regional government. The minimum wage changes each year in line 
with needs and the rateof inflation. All sectors and regions donot as yet have 

a minimum wage. 


Minister Harun Zain acknowledged that wages were low in Indonesia because, among 
other reasons, productivity is low. Low productivity is due to the limited education 
of the workers. According to he latest census figures, 50 percent of Indonesia's 
population is in the work force, the majority of whom, or 70 percent, apparently 

have not graduated from elementary school. With such a large supply of relatively 
uneducated workers, of course it is difficult to get a high wage. 


Drs Seda, who also has a ready-made clothing business, believes Indonesian wages, 
particularly those in the textile field, already correspond to the rate of produc- 
tivity. He stressed that this is a separate matter from that of KFM (minimum physical 
requirement). 


He admitted that if one looks at the matter from a KFM aspect, Indonesian wages 

are too low. However, if an employer must pay wages in line with the KFM, the company 
will go out of business because it cannot afford to pay at that rate. Businessmen 

will only pay wages that are based on productivity and not on the basis of KFM. 

If productivity increases, wages will also increase but higher wages will not raise 
productivity direct.y. 


"I have already triedto increase wages but apparently this did not raise productivity," 
Frans Seda said. 
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INDONESIA 


SYDNEY WEEKLY ON INDONESIAN CAMPAIGN IN TIMOR 
BK140913 Sydney WEEKEND AUSTRALIAN in English 3-4 Oct 81 p l 
[Article by Robin Osbore] 


[Text] A campaign of "pacification" by more than 3,000 Indonesian troops in East 
Timor will cause a serious famine within the next few months, according to church 
sources in the East Timorese capital, Dili. 


Citing a report from there, a spokesman for the aid group, Action for World 
Development, a joint Roman Catholic-Protestant agency, said Indonesia's tactics 
in Operation Keamanan (pacification) would be the direct cause of the starvation. 


The report says: 


--East Timorese conscripted into the Indonesian Army are being maltreated and 
ill-fed and some conscripts have died. 


--Indonesian troops are destroying food so guerrillas of the Fretilin (inde- 
pendence) movement cannot get it. 


~-There have been mass jailings of people believed to be sympathetic to the 
freedom movement. 


The report says: "In an attempt to eliminate all resistance--which includes 
supporters and their families--the authorities have conscripted large numbers 
of Timorese males aged between 15 and 50." 


The spokesman said there was a desperate shortage of labor to prepare fields for 
the planting of corm, the main crop. 


He said, "The growing season starts with the rains around November but by then, 
even if the men do come home from the front line, they will be too weak to work." 


The Catholic sources report conscripts are becoming ill while with the Indonesian 
troops and many have died of malnutrition. 


The spokesman said: "The army is using a traditional Indonesian tactic somewhat 
akin to, say, a grouse shoot. Many men, both troops and conscripts, move in an 
extended line crying out in an attempt to flush out the resistance." 
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As they do this, the attacking forces move through villages helping themselves 
to the locals’ food. 


The spokesman said: "Although the army is supposed to provide its own food, in 
fact, the supply lines are stretched and the troops are stripping the land 
rather like a plague of locusts. 


"If the food isn't needed, then it's destroyed so as to deny it to guerrillas. 
As a result of this, even more villagers are forced to abandon their farms and 
migrate to the lowlands." 


There reports say, the Timorese are either shot as suspected Fretilin supporters 
or herded into refugee camps. 


According to the agency, the situation in the camps has deteriorated since the 
main aid groups, Catholic Relief Service and the International Committee of the 
Red Cross, wound up their operations this year. 


The aim of Operation Keamanan is the creation of a pincer movement from east 
and west converging on the plains around the coastal town of Manatuto. 


According to a recent letter from a Catholic official, schools and government 
offices in the district have been closed and most able-bodied citizens aged 
between nine and 60 have been forced to join the Indonesian patrols. 


in addition to the conscriptions, there have been mass jailings of people deemed 
ursympathetic to Indonesia. There are at least eight prisons in East Timor, 
the largest being the island of Atauro, off Dili. 


The Catholic Church remains a thom in the side of Indonesia's claims over Timor. 
Although it has not publicly denounced the takeover, the Vatican's policy is 
that East Timor is an occupied country. 


It is believed the Protestant Churches' Relief Program is also experiencing 


problems with the Indonesian authorities in Timor and has now restricted itself 
to Dili. 


This latest battle to control Timor was foreshadowed by a major exercise in eastern 


Indonesia in April involving 35,000 troops as well as ships and aircraft. 
Australia's defence attache in Jakarta attended the exercise. 
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INDONES 1A 


EAST TIMOR AGRICULTURAL DEVELOPMENT TO BE ACCELERATED 
Jakarta KOMPAS in Indonesian 25 Aug 81 p 2 


[Article: "Agricultural Development To be Accelerated in East Timor; Critical 
Acreage Is Expanding"] 


[Excerpts] Agricultural development in the newest province of East Timor is to 

be accelerated since security is improving there. In the fourth and fifth (final) 
years of PELITA III [third five-year development plan], agricultural development 
in that area will be focused on rehabilitating agricultural facilities which were 
destroyed during the "war". The developmental spirit of the local community will 
also be aroused, for the people were severely oppressed during the almost 500-year 
long Portuguese colonial domination. 


This information was provided by Dr Eng Achmad Tunggul Birowo, chief of the Plan- 
ning Bureau of the Department of Agriculture concurrently TKPP (Agricultural Develop- 
ment Coodination Team) chairman for the East Timor Province, to newsman after the 
"Seminar for Bast Timor Agricultural Development" was officially opened in the city 

of Dili last week. 


With agricultural development, it is intended that the East Timor Province will 
become self-sufficient rapidly in the food sector. This includes self-sufficiency 
in corn, rice, secondary crops, and other foodstuffs. "It is optimistic to feel 
this program can be carried out because East Timor has a population of only some 
550,000 persons," he said. 


Other measures consist of rehabilitating and increasing traditional commodity pro- 
duction for export as well as for domestic requirements. This includes coffee, 
coconuts, cattle raising, hides, and sandalwood production. 


The fishery sector, especially sea fishery, also has priority for immediate develop- 
ment in the East Timor region because fishing was never developed during th Portu- 
guese colonial period. The idea was that a population isolated and unable to com- 
municate with people in other areas would be less dangerous to the political interests 
of that colony. 


Dr A. T. Birowo said for the 5 years (since 1976) that East Timor has been integrated 
into the Republic of Indonesia, the central government has been and is implementing 
two large programs there, namely, rehabilitation projects and increasing the activi- 
ties there of directorates general in the Department of Agriculture circles which 
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include the Directorates General for Food Crops, Estates, Fisheries, Forestry, and 

Animal Husbandry. In the Bobonaro (Maliana) Regency, located on the border between 
East Nusatenggara and East Timor, it is carrying out unified agricultural projects 

(food crops and animal husbandry). 


The central government had budgeted about 2 billion rupiah to support both of these 
big programs, he said. This was realized through providing thousands of cows for 
breeding as well as the construction of irrigation projects around Maliana to create 
about 100,000 hectares of wet ricefields and dry land. 


The development packages which have and will be carried out in the East Timor region 
are created as unified projects, for instance, agricultural development is tied 
in with development of training, health facilities, and so on. 


With such programs it is expected that development of the East Timor region can 

be accelerated so that by the end of PELITA IV socio-economic conditions and other 
aspects of East Timor will equal those in other provinces or at the minimum wil! 
be the same as those in the East Nusatenggara Province. 


In an earlier speech, Dr Sukotjo described a study made by Pakuan University in 
Bogor using aerial photography. The study showed that the environment and natural 
resources of the East Timor region are "seriously damaged.” For example, forest 
acreage there is rapidly diminishing; there is considerable land erosion; and the 
slash-and-burn system in the forests is still being used for cultivation by much 
of the population in the interior. 


He also said the acreage of critical land is expanding; moreover, of the scores of 
rivers in the East Timor region, water can flow throughout the year in only five. 
Further in a number of rivers the flow is blocked or is absorbed into the barren 
earth before it reaches the sea. 
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INDONESIA 


CONSTRUCTION, SHIPPING AGREEMENTS WITH SOUTH KOREA 
Precedence in Construction Projects 
Jakarta KOMPAS in Indonesian 23 Jul 81 p 2 


[Text] Indonesia will give precedence to South Korean firms whenever bids are open 
tothe international community on projects supported by the national budget or financed 
through international organizations, that is whenever civilian projects call for 
cooperation between foreign concerns and Indonesian contractors. 


For its part, South Korea is to provide study opportunities in South Korea for managers; 
engineers, technicians and other skilled workers from Indonesia. Every year for 

the next 5 years South Korea will provide teachers and facilities for Indonesians 

who travel to South Korea for study. Indonesia will pay for transportation expenses. 


So stated an agreement, in part, between Indonesia and South Korea, that was wit- 
nessed by Purnomosidi, minister of public works, during his visit to South Korea 
last week. The contract itself was made between Park Tong-kyu of the Overseas Con- 
struction Association of Korea (OCAK) and Edi Kowara of the Indonesian Contractors 
Assodciation (AKI). Nam Duck-woo, South Korea's minister of construction [sic] also 
witnessed the contract-signing ceremony. 


Moreover, the agreement states that South Korea will give precedence to Indonesian 
construction firms (i.e., the Indonesian Consortium of Construction Industries) as 
partners in Middle East contracts. South Korea also agrees to provide on-the-job 
training opportunities for Indonesian workers in the Middle East. 


According to Edi Kowara, when bidding is opened on a contract for a liquified natural 
gas refinery, the Indonesian Government will give precedence to South Korean firms 
as the main contractors. Bidding on the $2.8 million project will soon begin. 


In another matter, Indonesia is now making arrangements so that South Korean contrac- 
tors can become the sub-contractors in some large projects valued at $4 million. 

[The United States and Japan are providing most of the financial backing for the 
projects, which constitute part of the Third Five-Year Development Plan. 


Indonesia and South Korea has cooperated in quite a few construction projects in the 
past. For example, the Jagorawi toll road was built by South Korean contractor Hyun- 
dai. Several South Korean contractors are currently working on other road-building 
projects, such as a number of branch roads in Sumatra and part of the Jakarta-Merak 
toll road. 
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But the two nations have long cooperated with each other, beginning with projects 

in the Middle East, in an effort to expand construction services to foreign countries. 
Most Indonesian contractors operating in the Middle East are sub-contractors of South 
Korean firms. The total value of the Middle East contracts comes to about $700 mill- 
ion. The contracts are the largest ever made by Indonesian firms up till now. 


Cargo Dispute Settled 
Jakarta SINAR HARAPAN in Indonesian 25 Jul 81 p 11 


[Text] The fate of an Indonesian-South Korean shipping agreement, which was scheduled 
to go into effect 1 September 1981, was brought into question in connection with 

a misunderstanding that occurred last June. The dispute occurred when th South Korean 
Government made it difficult for Indonesian ships to transport South Korean exports 

to Indonesia. 


These efforts on South Korea's part caused Indonesia to counter with similar measures. 
South Koreans found it difficult to transport good from Indonesia to their own country. 
Yet, South Korean ships headed for other countries with Indonesian exports on board 
encountered no difficulties at all. 


SINAR HARAPAN's source said South Korea made shipping procedures difficult on the 
basis of the Shipping Promotion Law, which requires that South Korean exports be 
transported by national carriers, unless foreign carriers have received special per- 
mission. 


The fast-growing trade relations between Indonesia and South Korea, which have stim- 
ulated national lines to transport South Korean imports, have come into conflict 

under the Promotion Law. Faced by that regulatiun, the director general of sea com- 
munications together with the Indonesian National Shipowners Association (INSA) called 
for discussions with the Korean Maritime Port Authority and the Korea Shipowner Asso- 
ciation (KSA). 


In April, 1981 a shipping agreement ("Liner Agreement") was reached. It will go 
into effect on 1 September 1981. Before that date, KSA will see that INSA carriers 
will not need special permission to transport goods. INSA is to assist South Korean 
ships transporting goods from Indonesia to South Korea. 


lt was reported that the South Koreans apologized for any difficulties encountered 
by Indonesian national carriers. By July service was back to normal for the Indo- 
nesian lines. 


Whether the misunderstanding would have an effect on the Liner Agreement, the spokes- 
man only said that he hoped it would not. 


SINAR HARAPAN's source said South Korea probably made things difficult for Indo- 
nesian lines because of the joint directive of three ministers which placed a limit 
on timber exports (logs) to several countries. South Korea is one of the nations 
on good terms with Indonesia that has imported large amounts of Indonesian timber 
for its plywood industry. But there was a drastic reduction in shipments of logs 
to South Korea after the joint directive went into effect. Several South Korean 
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plywood factories almost had to close down. At the same time, Indonesia began to 


emerge as one of the chief exporters of plywood in the world. Till now South Korea 
has been the foremost exporter of plywood. 
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INDONESIA 


COAL SHORTAGE PROJECTED FOR 1984, FOLLOWING YEARS 
Large Imports Predicted 
Jakarta SINAR HARAPAN in Indonesian 22 Jul 81 p 11 


[Excerpts] Indonesia will have a 22,000 ton coal surplus in 1981 according to esti- 
mates based on comparisons between production and consumption. In 1982 the surplus 
will decrease to 17,000 tons. But in 1983 the surplus is to leap to 376,000 tons. 


Drs. Hardjoko Saputra, public relations spokesman for the Department of Mines and 
Energy, said to SINAR HARAPAN that the 376,000 ton surplus in 1983 is the highest 
amount that can be reached because in the following years Indonesia will face quite 
large production shortages. 





According to projections for 1984, Indonesia will experience a coal shortage of 289,000 4 
tons in the supply to cement factories, PLN [State Electric Company], tin smelting 

industries, PJKA [railway system] and private users. The shortages will occur because 

it is felt the increWge in production will be far smaller than the increase in consump- 

tion. 


Beginning in 1984 the government must import large quantities of coal in order to 
overcome the shortages. Imports are expected to jump to 2.6 million tons in 1985 

and to double that figure (to 5.3 million tons) in 1988. According to SINAR HARAPAN's 
source, large amounts of coal will probably be imported from Australia and be located 
on Batam Island. 


In response to a question, Saputra said that although unmined Indonesian coal reserves 
are now quite large, future needs will also be great. Inthe not too distant future 
Indonesia will be forced to import coal in order to satisfy increasing consumption. 


Saputra explained that the General Policy Design in the Field of Energy now being 
compiled by the government emphasizes the point that national energy policy will 

be directed toward decreasing dependence on oil and replacing oil as an energy source 
with other sorces, such as coal, geothermal energy, hydroelectric power and natural 


gas. 








According to Directive No 506/198] by the minister of mines and energy concerning 
unmined coal reserves, the state has discovered and surveyed coal reserves in regions 
ot North Sumatra, West Sumatra, Riau, Jambi, South Sumatra, Lampung, West Kalimantan, 
Central Kalimantan, South Kalimantan, East Kalimantan and Irian Jaya and Special 

Area Aceh, and, therefore, the aforementioned regions are reserved exclusively for 
the state and may be exploited only by the state, in accordance with chapter 66 of 
Government Regulation No 32/1969. 


Nevertheless, he said, the government has not shut off the possibility for Indonesian 
private businesses, together with the State Coal Company, to exploit and develop 

the coal reserves in the areas set aside for the state. The government is giving 
national private businesses the opportunity to develop coal reserves in several regions 
1f Java, South Sulawesi and elsewhere that were announced previously. 


Coalfield Development Contracts Initialed 
jakarta HARIAN UMUM AB in Indonesian 16 Jul 81 p 3 


‘Excerpts|] Three foreign companies--ARCO (United States), the ARCO/Utah Consortium 
(United States) and Rio Tinto (United Kingdom)--have initialed contracts for coal 
exploitation in Kalimantan together with the State Coal Company. “But parliament 

ind the government still need to officially confirm the contracts," said A. H. Sazili 
“., head of the public relations section of the State Coal Company, to ANTARA Tuesday. 


ln addition to negotiating with the three American and British companies, the State 
Coal Company is also holding discussions with ACIP [National Italian 01l Company}. 
\GIP is interested in mining the East Kalimantan coal reserves. According to surveys, 
South and East Kalimantan reserves are though to contain as much as 1 billion tons 


oT coal. 


“The foreign companies will have to be involved in the whole coal mining process 
in Kalimantan, from exploration to exploitation,” said Sazili. 


(he initialed contracts were written on the division of profits system whereby the 
zovernment receives 32.5 percent of production profits and the contractor receives 
47.5 percent. Unde: this system contractors have certain obligations, like paying 


is expected that the Kalimantan coal mine will be in production by 1989. 


irt from South and East Kalimantan, areas of Tanjung Balit, Jujuhan, and Senamat 
in the Bungo Tebo District of Jambi also contain quite large coal reserves. Based 
surveys made by the Rio Tinto company, regions of Bungo Tebo District are thought 
to contain coal deposits of 70 million tons. But the British company apparently 
is not too interested in developing the mine. "One reason is that transport is very 
l1ifficult in that area,” said Sazili. 


The State Coal Company itself is expected to tap Jambi's coal potential in the future. 
But just when Jambi's coal reserves can be exploited remains indefinite, according 

‘ili, because a large amount of money is needed for such a project. The State 
Coal Company is now prioritizing an increase in production of the Ombilin and Kalimantan 


nines. 
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The government has agreed on $100 million in export credits for the first stage of 
increased production of the Ombilin mine in order to raise production from 205,000 
tons (1981 production plans) to 750,000 tons in 1985. The production increases will 
be made in stage, with the goal of adding more than 1 million tons each year from 
1986 to 1990. 


Sazili said the Ombilin mine will produce enough coal to satisfy local needs, like 
the Indarung cement plant (West Sumatra) and the planned Lhok Nga cement plant in 
Aceh. 


There will continue to be domestic shortages of coal through 1989. In 1985 coal 
consumption will reach 3,940,000 tons while production is estimated to reach 3,272,000 
tons. Based on projections for regular production increasesat Ombilin, Bukit Asam 

ind other mines, Indonesia is only expected to be self-sufficient in coal in 1990, 
witha possible coal surplus at that time. 
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KAMPUCHEA 


[THAI SUPPORT FOR KHMER OPPOSITION REPORTED 
PM161409 Paris LE MONDE in French 15 Sep 81 p 5 


[Dispatch by Jaques de Barrin: "Kamzuchea: Thailand Agrees to Attempts To 

Form Opposition Government Taking Place on Its Territory™] 

\Text | Bangkok--Thailand has just agreed that the ad hoc committee formed during 
the recent Singapore summit by the three main Kampuchean opposition groups with 

1 view to forming a coalition government can meet on its territory. "I will 
convene it in a few days’ time,” Mr Son Sann, chairman of the Khmer People's 
National Liberation Front [FNLPK] told us, although the Khmer Rouge have not yet 
appointed their representatives to this committee. 


“It is important to start the process of unifying the Kampuchean resistance 
before the start of the UN General Assembly meeting in mid-September which is 
to discuss Kampuchea's representation, in order to prove to the international 
community that the joint declaration signed in Singapore is not a dead letter,” 
some official circles stress, specifying that: "Everything depends on China.” 
In addition some people apparently hope that Son Sann, in his capacity as prime 
minister appointed by former head of state Prince Sihanouk and Khieu Samphan, 
Khmer Rouge prime minister, might head the Democratic Kampuchea delegation at 
the next UN session. The efforts to achieve this have not yet been successful. 
Furthermore, nobody has any illusions about the possibility of forming a 

alition government in the short term. "It will take at least 1 or 2 years,” 
\SEAN members state. 


mce their UN seat has been saved, will the Khmer Rouge not be tempted to raise 
the stakes? Whatever happens, Son Sann will not compromise. "How can I head a 
government unless I have the majority of portfolios?” he explained. On the other 
hand the number of Khmer Rouge condemned by him to exile in China, and which 

nes they will, is negotiable. The FNLPK chairman, ia view of the weakness of 


his military means, is at present doomed to take an intransigent attitude or else 
he will be swallowed [words indistinct ]," according to Kuala-Lumpur. 
e ASEAN members think that it is necessary to create a third nationalist force 
rder to avert the Khmer Rouge danger. In this connection the disagreement 


etween Prince Sihanouk and Son Sann are not insuperable, according to then, 
sithough the latter is still demanding that this grouping should be organized 
inder the FNLPK banner. 
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The needs of the moment make it necessary to form a coalition government with the 
Khmer Rouge, but nobody in ASEAN fails to realize that the vital dialogue with 
Hanoi will be impossible as long as Pol Pot's men are in the forefront. Now, 
according to them, the creation of a third force is the only way of opening the 
debate with the "other side." "This is the signal which we must send to Vietnam 
to show it that a solution is possible," Malaysian Foreign Minister Ghazali Shafie 
told us. 


Although Son ann for his part refuses to "forecast what will happen since the 
main task at pcesent is to liberate Kampuchea,” he nonetheless recognized "the 
need t. start thinking now about building good-neighborly relations with Vietnam 
since we must live side-by-side." 


In the view of some ASEAN members, the important thing at present is to give the 
nationalist groups the means of realizing their ambitions in the knowledge that, 
as Ghazali Shafie pointed out, "The Soviet Union's support for Vietnam will not 


waver. In this connection it is probable that China will do nothing which might 
ultimately upset the balance of forces to the detriment of the Khmer Rouge. 


Therefore, most support must come from the "free countries" and especially from 

the United States. So far the United States has made do with giving moral support 
to the Kampuchean resistance. Will the Reagan administration decide to go further 
out of a concern to contain Soviet influence? "American opinion is not ready yet," 
Son Sann remarked. His front has started receiving humanitarian aid from 
Washington; in addition he hopes to obtain financial help to increase the number 

of information bureaus in foreign countries. As for military aid, the White House 
is waiting for ASEAN to adopt a common approach in this direction before deciding," 
the FNLPK chairman explained. 


Some ASEAN circles suggest that the "main reason" for this American reservation 
lies in the fear of arms supplies being diverted. The United States would like 

to be sure that the military equipment sent to the nationalist forces will not 

be "confiscated" by Thailand en route since it would have to pass through Thailand 
to reach the Kampuchean border. Thus on-the-spot studies are being carried out 

to establish the safest ways of conveying possible supplies to the right destina- 
tion, the idea being to give Malaysia or Singapore responsibility for transport 
and delivery. Will Bangkok be offended by that? 
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KAMPUCHEA 


BRIEFS 


AAPSO DELEGATION TO LAOS--Phnom Penh, 20 Aug (SPK)--At the invitation of the Lao 
AAPSO committee, a delegation of the PRK's AAPSO led by its secretary general, 
Chum Bun Rong, left Phnom Penh today for Vientiane to attend an AAPSO inter- 
national conference on solidarity with the Lao people. Khieu Khanharith, 
chairman of the Kampuchea's AAPSO and other personalities of the Foreign Ministry 


went to see the delegation off. [Text] [Phnom Penh SPK in French 1433 GMT 
20 Aug 81 BK] 


RELIEF TO PROVINCES--Phnom Penh, 28 Aug (SPK)--Efforts have been jointly made 
by the Ministries of Communications, Transport and Posts, Trade and Agriculture 
in transporting necessary relief to the people in various provinces. In only 

3 days, 2,000 tons of seeds were trucked to Takeo Province. The road transport 
service brought 1,117 tons of seeds to Dangkao, Phnom Penh and Kandal Stoeng 
districts, Kandal Province; 900 tons to Kompong Speu Province, and 378 tons to 
Prey Veng Province. [Phnom Penh SPK in French 0358 GMT 28 Aug 81 BK] 


CSO: 4200/4 
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LAOS 


AUSTRALIAN NEWSMAN ON POISONOUS GAS USE IN LAOS 
BK280251 Bangkok POST in English 25 Oct 81 pp 6, 7 
[By Nicholas Rothwell of the Australian: ‘Death From the Sky"] 


[Text] Slowly, a cloud of yellow rain began to fall from the sky. It was a fine 
morning in May 1978, and the small village of Ban-non Po in Central Laos was about 
to be eradicated. 


The assistant chief of the village of Hmong Tribesmen, Yong Mang Yang, had heard 

the drone of an aircraft minutes before but had scarcely looked up from his work. 
As part of the Pathet Lao Government-controlled sector, his people had nothing to 
fear. 


He heard nc explosions as the Mig-21 fighter circling above him dropped four brown 
rice-sacks from its belly, then turned and headed northwards. The bags split, re- 
leasing another cloud of yellow fumes. 


In the windless spring morning, the cloud dropped silently towards the houses of 
the village. Minutes later, Yong Mang Yang saw his people beginning to die. 


There were only a few families in the village, a loose collection of houses huddied 
in a hillside clearing. Moments after the yellow rain touched them, the women and 
children began vomiting and blacking out, followed seconds later by the men. 


Yong Mang Yang could smell nothing, but could not breathe through his nose, which 
ran and itched. He staggered through the cloud, feeling as if sand was in his 
eyes, crying tears of blood, realising he was blinded. 


Minutes after the rain cleared, he himself began vomiting, his stomach ached and he 
felt a crushing sensation in his chest. Gradually, he began to sweat, his skin 
turned reddish and small black spots formed all over his »ody--even beneath his 
clothing. 


[Those who survived the attack tried to apply traditional Hmong remedies to their 
wounds--but smearing opium pastes on their skin or blowing smoke from raw opium 
into their bloodied eyes proved pathetically inadequate, the wounds festered, and 
the weakest villagers died. 
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Within hours, the skin of the bodies turned black, and began to peel off in strips. 
A thin whitish pus ran from the mouths and nostrils of the dead. 


Ban Non Po was attacked by the yellow rain four times within the next year. Scores 
of other villages in the rough hill-country in Central Laos, inhabited by Hmong 


tribesmen, were also attacked by government planes unleashing clouds of toxic, bright- 
coloured gas. 


After the last attack, which was also the most severe, 14 villagers, Yong Mang Yang, 
as assistant chief, composed a letter to the area hospital at Bon Don for emergency 
help. Days later, a messenger reported that a medical team would be sent to the 
village to "check into the matter." 


Several weeks afterwards, a six-man Lao medical team arrived and diagnosed the 
villagers’ illness as "fever" rather than the after-effects of chemical warfare. 
The Pather Lao District leader, Taseng Mai Chank, told Yong Mang Yang what to do. 


"If you are attacked again, shoot down the plane for proof," he said. 


Tales of gas attacks, of concerted chemical warfare aimed at the genocide of the 
Mong tribesmen, have been filtering out of Laos with the perpetual stream of refu- 
gees that have fled the Communist Government since 1976. 


Yong Mang Yang's story is one of 40 separate accounts of gassings over the past three 
years which have been collected by refugee workers at the Ban Vinai Camp on the 
Thai-Laotian border. 


Samples of the poison gases have been obtained. Exact dates, places and even a log 
roll of the names of Hmong people killed by the attacks are known. But it has taken 
a full three years since the first wave of systematic gassings for Western leaders 
to prove that the Laotian Government has lived up to its promise to “exterminate 

the Hmong.” 


Chemical warfare has hardly ever been used before, even though all the major powers 
have had nerve gas stockpiles since before World War II to understand how such a 
blatant breach of international law was permitted to continue in the face of over 
whelming evidence--the scared and pitted bodies of hundreds of refugees--we must 
know the history of the Hmong. 


For 30 years, Laos has been a battlefield, part of French Indochina, then an inde- 
pendent kingdom. It was overrun during the ‘60s by the Communist Pathet Lao 
guerrillas who gradually wrested control of the country from Western-backed forces. 


A vital part of the Ho Chi Minh trail supply line for the Vietnam War, Laos was 
inevitably part of the sphere of influence of Vietnam--a "sideshow" in Indochina 
if there ever was one. But the collapse of the American position in South Vietnam 
doomed tens of thousands of Laotians who had resisted the Pathet Lao forces. 


Several clandestine groups had been mobilised in the '60s by the United States to 
fight the Pathet Lao. The most famous of these was the CIA's "secret army” of 
Hmong tribesmen, led by the charismatic General Vang Pao. The fall of Vientiane 
to communist forces did not end their struggle, largely because they knew their 
past resistance had already marked them for reprisals. 
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Vang Pao, who has been resettled to a farm in Montana, now claims the first gas 
attacks against Hmong villages were m-de in early 1976. But it is certain syste- 
matic campaigns were not mounted unt.l the next year, when Pathet Lao soldiers began 
to encounter organised military attacks made by Vang Pao's men. 


The first reports were discounted as tall stories. Since the evidence came from the 
Hmong, who were associated with Vang Pao, it was automatically disregarded by many 
Western authorities. As reports became more frequent in the late ‘70s, events in 
Laos were overshadowed by the tragedy of Kampuchea. 


The other major difficulty was that the United States under President Carter was 
eager to counter Soviet influence in Vietnam by improving its own relations with 
Hanoi. Anything to do with the after-effects of the clandestine role played by 
U.S. intelligence in the Vietnam War rankled. 


The few American State Department employees, Australian relief workers and Western 
correspondents in Thailand who first heard of the gassings found their efforts to 
alert the public were scarcely encouraged by the American administration. 


Regular gassings had been under way for two years when a U.S. House of Representa- 
tives Subcommittee on Asian and Pacific Affairs held a hearing on “the use of 
chemical agents in Southeast Asia since the Vietnam War." 


Even though the hearing provided detailed evidence that systematic poison gas attacks 
on the Hmong people were taking place, the subcommittee concluded that evidence of 
Soviet involvement in the gassings was "circumstantial." 


It was not until last month when the Reagan Administration produced chemical analysis 
of foliage affected by the apray of "yellow rain" that U.S. officials even suggested 
the poisons had been supplied by the Soviet Union. 


But documents in the possession of the Australian newspaper show that American 
intelligence knew more than three years ago that Soviet personnel were managing the 
gassings. 


The Soviet Union rejects allegations that it prepared the poisons used to kill the 
Hmong tribesmen and says the United States is trying to blame Moscow for what it 
did itself in Vietnam. 


The world public knows the extent of American chemical warfare during the U.S. 
intervention in Indochina," a Novosti press agency statement released last April to 
rebut the new American allegations said. 


So sensitive to the agent orange issue is the United States that even the subcommittee 
which gave the first airing to the charges of gassing in Laos referred to the matter, 
linking this problem of public opinion to the fate of the Hmong. 


"We reject the charge that since the Unitea States used a chemical agent as a de- 
foliant--however ill-advised or brutal that may have been--we have no right to 
attempt to halt the use of overtly deadly chemical agents at this time," subcommittee 
Chairman Lester Wolff pointed out. 
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Even as the subcommittee held its hearing on 12 December 1979, American diplomats 
were presenting the Soviet Union with the detailed reports of their evidence that 
the Lao Government was gassing the Hmong. 


This was done at the request of congress, since the Soviet Union, “as the principal 
sponsor of Hanoi, particularly in the military sphere, had special responsibility 
to join with the United States in seeking permanently to outlaw the use of chemical 
agents in warfare." 


American diplomats in Thailand, who had been directly exposed to the horror of the 
refugees’ stories, decided that only firm evidence--sample of the poison gas--would 
convince public opinion. 


This step led to a quest for hard evidence, in the form of trees and clothing 
charred or partly destroyed by the unknown gas. Odd samples had already been 
brought over the border by Hmong refugees, but were in such poor condition they 
could not be chemically analysed. 


The yellow rain was in fact not one but many different chemical agents. A rainbow 
of toxic gases had coloured the skies above Laos. Soviet and Vietnamese supervisors 
had been seen, according to refugees, checking the effects of the poisons. 


For two years attempts to isolate known chemical poisons on the foliage collected 
proved fruitless. Because the clouds had been described as "yellow rain" the 
experts tested for mustard gas, soman and other nerve gases. 


Eventually, a journalist, Mr Sterling Seagrave, pointed out the reported symptoms 
of the yellow rain sprayed in Kampuchea, Laos and Afghanistan coincided with those 
caused by a class of chemical known as mycotoxins. 


A specific poisonous mycotoxin group, trichothecene, derived from the grain fungus 
fusarium, has been frequently reported as a naturally occurring poison in the Soviet 
Union. 


The tricothecene mould isolated on foliage sprayed by the poison gas could not occur 
naturally in Southeast Asia, and could not grow naturally anywhere in such heavy 
concentrations. This was the "compelling but preliminary" evidence presented on 

14 September by U.S. Secretary of State Alexander Haig. 


But was it less "circumstantial" than the information given American intelligence 
three years before--in the middle of the gassing campaign--which was kept secret 
for want of proof while thousands of Hmong continued to suffer and die? 


The Hmong made perfect targets. Their villages were small and isolated. Their 
reports of the attacks tended to be exaggerated. Their regard for detail did not 
match the needs of Western officials looking for “hard evidence." It was next to 
impossible to draw up an accurate picture of the military operations being conducted 
against them. 


But despite these difficulties, the role of the Soviet Union in the coordination of 
the gassing campaign, and precise details about how it was being run, its clandestine 
centres, and its ultimate aims, were all known to U.S. officials in Thailand by the 
end of 1978. 
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Refugee accounts suggest the gassings continued in Laos throughout 1980, and are 
still being carried out by Vietnamese and Soviet troops in Kampuchea today. The 
campaign of gas attacks carried out against the Hmong people in the central hill 
country of Laos between 1977 and 1980 were well documented by interviews conducted 
in the Ban Vinai refugee camp in Northern Thailand. 


But in addition to these interviews carried out by U.S. State Department personnel 
and later presented to the congress, another set of findings was assembled, based 
on debriefings of Laotian Government defectors. 


Collected together in an amorphous intelligence assessment, some of this information 
was presented in State Department reports on chemical warfar, without disclosing 
the organisation which conducted the studies. 


One underlying aim of the U.S. inquiry into the gassings was to establish beyond 
any doubt that American herbicides left behind in Vietnam at the end of the war, 
such as agent orange, were not being used in the attacks on the Hmong. 


"I hope we will be able to put to rest any fear that those lethal agents used in 
Laos are captured American stocks left over from the war," Representative Lester 
Wolff said at the outset of the December 1979 congressional hearing. 


Another congressman closely involved in the inquiry, representative Jim Leach, said 
he was convinced the poisons came from the Soviet Union and had been given "per- 
suasive corroboratory evidence" to this effect. 


"Our intelligence agency has determined for national security reasons that this 
evidence should not be made public," Mr Leach said. 


This information, which gave details of Soviet involvement in the gassings, was 
not presented to the congress--and this may have been because the details it gave 
implicated captured U.S. weaponry in the gassings. 


Most of the critical information had come to U.S. intelligence from two defectors, 
both pilots who had flown on the gassing missions. They provided chapter and verse 
on how the operation was run by the Soviet Union. 


The first narrative is the story of a Laotain people's liberation army pilot, who 
began flying chemical warfare operations against Hmong resistance strongholds in 
1976. 


The missions, “specifically intended to dispense toxic chemical agents on Hmong 
villagers" ir * > vicinity of Phou Bia--the highest mountain in Laos and one of 
the chief hic uts of Vang Pao's secret anti-communist army--began in April or 
May 1976. 

They were flown in Soviet-built Hyushin L-19 "Ravens" or in converted T-41 Cessnas 
is part of a co-ordinated operation between the Laotian army and the People's Army 
of Vietnam. 


The first sign that a special campaign was to be mounted came when two Laotian 
helicopters were flown from the Phonsavan airfield in Xieng Khouang Province, to 
Long Tiang on a series of missions that transported rockets back to Phonsavan for 
storage. 
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The entire operation was mounted within the hills of Central Laos. The backbone of 
the country is a series of steep ridges and valleys, covered in jungle. The area 
is impassable to conventional troops. 


It was these hills, the territory of the Hmong, that the Laotian army had decided 
to target. Their bases were strategically located within striking range, and any 
resistance soldiers trying to flee to Thailand would have to cross enemy lines at 
least once in a month-long trek. 


Between June and August that year, the Laotian Air Force Ravens mounted several 
a*tacks on Vang Pao's troops in the same area, concentrating on the redoubt of 
Bouamlong. 


Rocket attacks were made, but the crews responsible for loading rockets on the 
attack aircraft were told that the special ammunition moved to Phonsavan should not 
be used--even though Phonsavan was much nearer the target zone of Bouamlong than 
was Long Tiang, where the aircraft rearmed. 


[These conventional attacks on Bouamlong went on for three months, until the dry 
seasons began. Then, the special rockets were brought from Phonsavan to a depot 
near the Ban Xon airfield and were fitted onto special external arms racks on the 
L-19s. 


The pilot claims he flew some missions using American-manufactured warheads which 
came in two parts, with tip and canister separated for storage, and had to be joined 
together before being loaded onto the aircraft racks. 


But all the special rockets loaded at Ban Xon were already joined. Part of the 
pilot's routine pre-flight check called for him to examine the tip portion of the 
new rockets. Most of these he saw, were loose at the point where tip and canister 
joined, unlike crdinary explosive-type rockets. 


In late 1976, in preparation for air strikes against two Hnong strongholds--the 
villages of Phou Bia and Ka Si--Laotian pilots began to fly reconaissance missions. 


Piloting a Cessna, the Laotians would take two or three Vietnamese army staff 
officers at a time on detailed overflights of Hmong villages. Then the first 
attacks began. 


Initially, only Laotian officers accompanied the pilots on the airstrikes, but a 
fortnight into the campaign, Vietnamese officers began riding in the rear seats of 
the L-19s and alternating missions with the Laotinas. All the Vietnamese spoke 


excellent Lao, and would go over situation maps of the target areas with pilots 
before the mission, just as the Laotian commanders did. 


The pilots knew nothing about the targets until they were told what to attack at 
the pre-flight briefings. A different Vietnamese officer was assigned to each 
strike. They never communicated with Laotian ground officers during the flight. 


Before every mission which carried the special] rockets, the L-19 pilots were warned 
by Laotian mmanders to fly at higher than normal altitudes when firing the rockets, 
otherwise the operation could prove hazardous to the crew. 
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lhe pilot could see the cockels which he was tiring at the Hmong were Little more 
than smoke dispensers. Unlike ordinary ground-burst explosive shells, they deton- 
ated in the air, some producing a mixture of white and blue smoke, some red and 
yellow. 


Before each mission, the pilots were given a pep-talk by their commander, they are 
told the purpose of firing the rockets was to “cause the Hmong people to die out 
completely." This type of operation would "wipe out" the reactionary Hmong people. 


The pilots were also warned to keep the smoke rocket missions secret. During the 
two years that the pilot flew these missions, he learned from the Laotian people's 
liberation army officers who flew with him that there were two types or rockets. 


The CIRT kind, the smoke rockets, could only be fired at targets far away from 
combined Laotian and Vietnamese troops. But the second kind, conventional close 
support rockets, could be fired near friendly troop positions. 


The L-19 raids at first carried five conventional rockets and three smoke rockets. 
But later only four rockets, normally all smoke ones, were carried. 


At the end of every strike in which smoke rockets had been used, the pilot was 
returned to a "rest house" at Phonsavan where an army doctor and nurse would give 
him a physical examination. By 1978--the year when the most serious effects from 
the gassings are reported--the pilot was being given a very thorough physical check 
by the doctor, and being "closely watched" by the nurse. 


Gradually an elite corps of pilots who flew the L-19s on the special missions formed. 
They were allowed privilege unheard of in the Laotian army. In addition to the 
standard pilot's salary of 12,500 kip monthly, they received a bonus of 3,700 kip 
daily as additional “flight pay,” and free meals at Phonsavan. 


This special treatment continued until late 1978, when a squadron of Mig-21 fighters 
supplied by the Soviet and Vietnamese air forces took over the attacks on Phou Bia. 


Coincidentally, U.S. intelligence also received some of the most detailed informa- 
tion given about the gassings from Hmong refugees who were driven into Thailand by 
the same series of repeated attacks during 1978. 


[his makes it possible to piece together just what effect the raids carried out so 
clinically by the L-19s had on the "enemy" tribesmen below. 


Hmong from the same central highlards of Laos described a bewildering variety of 
different coloured clouds of gas, all producing deadly symptoms. 


Rockets fired from small aircraft had released yellow powders which contaminated 
water supplies and produced “harmful gasses."' Anyone who drank the water began to 
vomit, their eyes turned red and they died within the hour. 


The immediate symptoms of the gassings were vomiting of blood, bleeding from the 


mouth and nose, and unconsciousness. The gas was dangerous for a week unless 
washed away by rain. Those badly affected died within 24 hours. 
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5 of separate attacks began to build up a picture of 
saturation attacks on any village suspected of harbouring members of the resistance. 


American intelligence -lieves more than 10,000 Hmo ig were killed directly by the 


Reports have even been received of accidental attacks on friendly villages by air- 
craft with Vietnamese markings, which dropped chemicals that led to the death of 


300 Hmong, mostly children, who has sided with and even sheltered the communist 
troops. 
Conf irmat i f the report the Laotian pilot was received from another pilot, who 


letected in f fter service in the Lao People’s Democratic Republic (LPDR) air 


He provided formation about the attacks on Phou Bia, and said chemicals had been 
’ 


dispensed f1 light aircratt by Lao People’s Liberation Army (LPLA) units in a 
mcerted campaign becinnin; if lay 1978. 


From his a unt, the American report of the gas operation was compiled, it read: 


A unit res sible for the chemical warfare rockets is a special LPDR air 
force it to whi is attac! i Soviet expert. In Vientiane there are three 
persons, led by a ialist Republic of Vietnam expert, who are responsible tor 
he heads of U.S. manufactured 2.75 rockets. 


At PI savan there are two persons responsible for this activity along with four 
SoOViet experts. in ivannakhet rovince, there are two other persons responsible 


Other reports ected by American intelligence officers indicated that 50 Soviet 
| nsavan. Their precise duties were not 


More tha three vears afte this information became known it still has not been 
te {llager ied ¢ lie while American diplomats presented to the 
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More than 100,000 Hmong--almost half the total population--now live outside Laos, 
and some 200 of the refugees from the yellow rain have reached Australia. 


Eye-witnesses of the gas attacks, their testimony throws a new light on the statis- 
tics Western diplomats have compiled as evidence to unmask the campaign. 


Chi Lee Vue, mother of a Hmong family, now lives in the Sydney suburb of Carramar, 
just two years ago Sho had never left the Phou Bia mountain area in the central 
uplands of Laos. 


Chi Lee Vue, her 28 year-old Son Ying Li, and her three other younger children sur- 
vived ten gas attacks by Laotian army light planes and fighters during their 18 
months on the run from the Pathet Lao Government. 


in that time, her husband was killed by government troops, she saw scores of children 
die a slow death from the yellow rain, and was forced to survive on starvation 
rations while moving from hide-out to hide-out in the mountain forests of Phou Bia. 


Chi Lee Vue says Hmong people began to leave Laos when the Pather Lao assumed control 
of the country in 1975. The Hmong had been associated with the American-organised 
resistance to the Pather Lao, led by General Vang Pao. 


Vang Pao's former troops fled or went into hiding when the general left Laos late 
that year, but the majority of the Hmong, who had not been associated with the 
resistance, stayed, assuming they would be safe. 


"The poisoning began in 1976, when the authorities began bringing salt, which was 
very hard to come by then, to the Hmong," Chi Lee Vue said. 


"The bags of salt they brought were poisoned, so anyone who ate the salt was 
affected. First it had the effect of eating into your gums, making them swollen 
and black, then the teeth dropped out, and it was very painful. 


“Children who ate the salt would die within four days--but for older people it took 
20 days to a month.” 


The Hmong found that if they lit the salt it would burn with a green flame, before 
turning reddish-brown and leaving a sticky residue. 


The first gas attack on her village, Muong Cha, came in April 1977 when a light 
aircraft dropped a load of yellow powder over a wide swathe of the houses in the 
area. At that time, none of the villagers had heard any store is about the gassings, 
and so had no idea what to expect. 


They stood and watched as the gas fell. Only when it touched their skin, when it 
burnt their eyes or made their noses bleed did they run for cover. 


By then it was too late. More than 100 children and older people died in the first 
attack, as well as most of the farm animals. The people soon decided to abandon 
the village. 
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“The planes which dropped the first clouds were small aircraft just like the ones 
which we see flying from bankstown airport,” Chi Lee Vue said. 


The villagers took refuge on their outlying farms on higher slopes, and in caves, 
where government troops and plane could not spot them. Then they split into groups 
to go on forays, hunting for food, and the different groups lost contact. 


Soon the planes began spraying another chemical which polluted the water used by the 
Hmong, in an attempt to ‘lush them from their hiding places. A yellow spray. It 
left a red deposit on the surface of water. 


Anyone who drank water which had been contaminated would bleed from the mouth, 
vomit, have diarrhoea, fall drowsy and soon die. 


For months the villagers survived, moving from place to place to avoid the Pathet 
Lao. They saw gas sprayed directly from planes, gas released from rockets on impact 
with the ground, gas scattered by rockets which bust in the air, showering them 
with pellets of iron shrapnel. 


They came across sprays which were yellow, green, blue, white--and every gassing 
would be followed by a ground assault. Not even crowded religious shrines were 
spared from attack. 


Chi Lee Vue's husband, Fay Yao, was shot in one of these raids in early 1978. “At 
that time we never knew whether we would survive from one day to the other,” she 
said. 


Ying Li was suddenly in charge of the family and the loose group of 23 villagers 
who had stayed together. Without animals or food, they survived in the forest. 
Meanwhile, in a village near their own, the Pathet Lao killed a young Hmong couple, 
thrust their child alive into a rice husker and cudgelled the baby to death. 


While the Hmong survived in the hills, temperatures dropped to freezing level. The 
forests were covered in cloud, and the rains were falling. They eventually decided 
to risk the journey to Thailand, across unknown territory held by the Pathet Lao. 


None of the people who undertook the journey knew what they were headed for. Each 
villager, wrapped in warm winter cloaks, carried only a small supply of rice and a 
blanket. All their other possessions were abandoned. 


They crossed the Mekong three weeks later. Of the entire village, only their group 
reached Thailand. Chi Lee Vue's eldest son, Ge Li, had already emigrated to Aus- 
tralia, so, only a few months later, the refugee family arrived in Sydney in time 
for Christmas 1979. 


"IT will just live here day by day--we cannot return to Laos because the same thing 
will happen again, and the Pathet Lao will try to wipe out our people everywhere," 
she said. 


The Hmong believe they are natural victims of the present government, ever since 
they gave support to the anti-communist resistance. 
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“We would like people in other countries to know aboyt what has happened to us, 
but they were far away and we were in hiding in the forests while this was going on, 
so there was nothing we could do,” Chi Lee Vue said. 


She stresses the gassings only began after Vang Pao left Laos. As long as the 
regular resistance army was active, civilians vere never victimisec. 


Vang Pao visited Muong Cha several times, and was close to the chief of the village. 
He made a strong impression on the people, mainly because he always brought supplies 
with him when he arrived, either by jeep or by plane, in the Hmong strongholds of 
Phou Bia. 


“When he left he promised he would return within the year, but now hope has faded,” 
she said. 


Doubtless the general also impressed the villagers by his habit of always wearing a 
Western suit when he came to visit them. "All the Hmong believe in him, and trust 
everything he says--he is their leader.” 


In Australia, the Hmong have made a quick adjuv’’" to their new life. Chi Lee 
Vue has nothing but praise for the Australian G..«.nment programme which has helped 
her to make the change from life in remote farmlands to the strange new world of 
Sydnev . 


But there are still moments when she finds it difficult to understand the fate which 
has swept over her people in the last few years, since the end of the Vietnam War. 


“Because of the Americans our lives changed completely, but there is nothing we 
can do about it and 10 one we can tell.” 


With the flight from death of the Hmong, one of the last, and least-known chapters 
of the West's adventure in Indochina has come to its end. 


CSO: 4220/59 








MALAYSIA 


BRIEFS 


WORLD'S LARGEST TIN MINING COMPANY--The world's largest tin mining company came 
into being in Kuala Lumpur on 11 October following the unanimous approval by 
shareholders of a merger between two of the largest mining companies in the 
country, the Malaysian Mining Corporation [MMC] and the Malayan Tin Dredging 
Company [MTD]. The merger of the two companies was approved by shareholders at 
a meeting on 10 October. The new group wili have a capital of $1.1 t‘llion and 
net profit of about $370 million. It will produce nearly 18,000 tons of tin a 
year. [BK141235 Kuala Lumpur Domestic Service in English 1130 GMT 11 Oct 81) 


CSO: 4220/43 
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PAKISTAN 


STATE BANK ISSUES ANNUAL REPORT FOR 1980-8] 
BK26114 Karachi Domestic Service in English 1005 GMT 26 Oct 81 


[Text] The annual report of the State Bank for 1980-81, which was released in Karachi 
today, says the economic situation in the country during the year was characterized 
by increases in the Gross Domestic Product, savings and investments. It showed 
improvement in budgetary and balance of payments position and deceleration in the 
monetary expansion. 


The report says the Gross Domestic Product in real terms increased by 5.7 percent 
broadly in line with the annuai plan target. Although the rate of growth was 1.3 
percent lower than the previous year, it was better than the average of all the 
non-oil developing countries and was nearly twice the growth rate of the population. 


In the agricultural sector, the production of wheat reached a new peak of 11.34 mil- 
lion tons during the year showing an increase of 5 percent over the previous year. 
Sugarcane crop set a new record with an increase of 16.9 percent during the year 
while the cotton output stood almost unchanged at last year's level of about 4 mil- 
lion bales. 


The production of rice, however, declined by 4.7 percent to 3.97 million tons. 


The manufacturing sectors recorded a growth of 9.2 percent during the year, slightly 
lower than the preceding year. 


Cotton yarn, refined sugar, fertilizers, vegetable ghee, cement, chemical, paper 
board and chip board, jute goods, [word indistinct] steel products, cigarettes, safety 
matches and cycle rubber tires and tubes were the major industries which achieved 
increases in the production. 


The report says the ratio of gross investment to GNP was 16 percent and of national 
savings to GNP 12.9 percent. The government's budgetary position showed an improve- 
ment due mainly to higher revenue receipts and large foreign resources inflow. 


The monetary and credit policies during the year continued to be basically oriented 
to checking inflationary pressures and resulted in considerable deceleration of the 
rate of monetary expansion from 18.5 percent in 1979-80 to 14.7 percent in 1980-81. 
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The price pressure, however, increased during the year because of the stiff rise 
in the prices of the imports particularly oil and industrial raw materials. 


The report described the export performance of the country as creditable and said 
exports rose by over 25 percent during the year. Marked increases were recorded in 


the exports of raw cotton and rice, which accounted for a 36.9 percent of the total 
exports. 


CSO: 4220/58 


49 











EXPORT EARNINGS HIGHER IN AUGUST 


Karachi DAWN in English 16 Oct 81 p 5 


[Text ] 


Pakistan's export receipts Juring 
August, | 98] amounted tO «KS 
13/946 muuihen (1450 mullon uvoillar) 
a compared to RS 1976.) millon 
(199-6 muilions dollar) in the previ 
ous month and Rs 1405.7 
million (1423.6 million dul- 
lar) in the corresponc.ng 
month last year. Accord'ng to 
t.gures released by State Sank of 
P@distan the eatmungs from  ex- 
ports cumng the month wore 
tugher by 2s 404.2 million than 
the average of RS 1075.4 millon 
far -hius month over the past tive 
years. 

| .port proceeds during the tirst 
two months cf the current fiscal 
year ]98!-4)) aggregated Rs 3455.7 
milbon ($349.| mullion) as against 
RS 3103.3 million (313.5 millon 
doilar, dumng the corresponding 
permoc last year. The monthiy 
average rate, therefore, works out 
to be RS |727.9 million (1745 
million dollar) which compares 
with the corresponding two months 
average rate of 2S 1551.7 millon 
(1567 mulhon dollar) for |9%, RS 
1330.4 millon (1344 million doilar) 
for 1979, 8s 9723 millon oe 
million doilar) for |978, &%s 7% 
milion (79.5 million dcliar) for 
1977 and Rs 951.7 millon (9.1 
muilion dollar) for |976. 


MAIN COMMODITIES 


The commodity-wiss trend of ex- 
ports reveals that mee which fet- 
ched the highest foreign exchange 
of *s% 209.1 million re’wtered a 
decrease of RS [444 millon over 
the previous month. Cotton talric 
was the second higgest foreicn 
exchamse earmer amd export ear- 
mings on this account = ndicuted 
am increase of RS 13.5 million to 
Stand at PS |9'.$ m00m as cOm- 
pared to RS 1786 mullion in jély, 
1991. Expert procee::s irom  afti- 


cles of textile materials and tex- 
tile yarp and thread at Rs 141.6 
million and Rs i410 ~=million 
showed decreases of R38 $14.9 mil- 
lion and Rs 263 million as com- 
pared to Rs 196.5 million and Rs 
1467.3 million respectively in the 
previous momth. Receipts from 
petroleum and petroieum products 
and floor coverings and tapestries 
were also lower by RS |/43 mil- 
hon and Rs 23.9 million respecti- 
vely dumng the month. Proceeds 
from clothun?, leather, cotton, 
scientific imstfuments, crude vege 
tasle materials and fresh fruit 
and fresh/dry nuts at Rs 87.0 mil- 
lion, RS 73.7 million, RS $6.7 mil- 
lion, Rs 29.5 million, Rs 184 mil- 
hon amd Rs 166 millicn depicted 
declines of RS 10.) million 2s 0.9 
million RS 14 million Rs 24 mil- 
lion, Rs 94.2 million and R&s 83S 
million respectively «s compared 
to the preceding month. However, 
earnings from nmom<otton woren 
textiles, fish amd fish prepara- 
tions, railway vehicles and toys. 
games and sporting goods at Rs 
6146 million Rs 498 million Rs 
260 mullion and 2s 46 ~~ millicn 
recorded increases of RS 120 mil- 
lion Rs 15.0 mullion Rs 260 mil- 
lion amd Rs 1.9 million respecti- 
vely during the month under re 


1ew. 
PROMINENT BUYERS 

As Tegards the  destinationa! 
pattern of exports, Japan was the 
most prominent puyer of Pakis- 
tu™i merchandise and paid an 
amount of RS 133.9 millon maimy 
tur cotton (RS 45.6 mullion), textile 
yarn amd thread (Rs 368 million) 
and fresh aad sumply preserved 
tush (RS 264 milhom) The second 
Ligctst buyer was USA that lifted 
gocds worth Rs !29.9 million. The 
main items of export to USA were 
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cotton fabrmcs (Rs 30.4 mullion), 
articles of textile matenals (RS 
29.6 millon) clothing (Rs 18.3 
mullon) aod floor coverings and 
tapestres Rs 17.2 millon). Some 
ot the other notable countmes in 
descending order of magtutude of 
amounts were Kuwait #<&s [19.7 
million), Singapore (Rs 1/246 mil- 
lon), Saudi Arabia (RS 103.7 mil- 
bom). Homg Kong (Rs 42.| million), 
UX ‘RS 75.1 mullion, West Ger- 
many (Rs 70.4 million), [Tan (Rs. 
$2.4 mullion), People’s Democfatic 
Republic of Yeman Rs 5|.9 -nil- 
liom), USSR (RS 46.3 million), 
UAE countmes (Rs 4/.5 million), 
France (Rs 404 #£®£mililion) Italy 
(Rs 398 million), Bangladesh (Rs 
350 million, and Cameroon (Rs 
20.9 million). 


EXPORTS TO RCD 


Export to RCD countries totalled 
RS i3¥.8 million (j4.| million dol 
lar; during the first two months 
of the current fiscal year (198!-8)) 
forming 40 per cent of the total 
exports aS compared to Rs 641.5 
million (26.4 million dollar) during 
the same period last year. The 
main items of export to RCD 
countries during the period were 
mee (Rs 362 million), cotton fabn- 
cs (Rs 35.9 million) § articies of 
textile materials (RS 28.9 million), 
paper and paper board (Rs 60 
milion), medianal and pharmaccu- 
tical products (Rs 6.2 millon), 
eather «2s §.j mi'lion), other 
inorganic chemicals (Rs 42 3 mil- 
lion) and ummilled barley (Rs 75 
mullion). 


BARTER DEALS 


Pakistan's export under com- 
modity exchange agreements Stoo 
at 2s 1374 million (139 million 











collun or 4) per cent of the 
total export proceeds during the 
tirst two months of the current 
fscol year. Barter exports decrea- 
6ed from RS 724 million mm July, 
1981 to Rs 65.0 milbon in August, 
ISs!. the prmcipal tradinz part- 
mers under commodity exchange 
azreements during the month were 
USSR (Rs 2?) mullion), Cztchasio- 
vakia RS [$5.7 mullon. HunZary 
(RS 104 millcm), Sweden (RS 64.5 
million), People’s Republic of Chi- 
ma %¢ 43 million) Bulgana (Rs 
+? millon), North Korea 28 1.3 
muli:on, amd Poland .RS u4 mul- 
liom. 

The maim commodities exported 
under commodity exchanve agree 
ments dumnmg August, (98! were 
clothing «RS 17.1 mulliom), cotton 
fabrcs Rs 13.9 emillion) afticles 
of textile matemails «Rs '3.$ miul- 
om) textile varm amd thread 2s 
9.3 miilcn), leather Rs 6! million) 
and medicinal and pharmaceutical 
preducts ®s |.8 millon). The re 
maining commodities jointly con- 
tributed for 2s 4% millon durmng 
the month under review. 


CSO: 4220/47 
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EXPORT HOUSES TO BE SET 


Karachi DAWN in English 13 Oct 81 pp 1, 10 


[Text] 


The Government has, for the 
first time, introduced a scheme 
to set up Export Houses, duly 
registered by a competent Fecde- 
ra] Authority, to systematise the 
procedures in respect of design 
ing, production, salesmanship 
and marketing of the countrys 
exportable goods. 


With exports growing at the 
rate uf 30 per cent during the 
last four years and now touching 
the 3 billion dollars’ mark, it has 
now become imperative to sustain 
the export momentum through “a 
sophisticated, well-groomed me 


chanism”, official sources ex- 
plained. 

They cited the case of Japan, 
where nine or 10 Export Houses 
operate 55 per cent of that coun- 
iry’s imternational trade. 

The Export Houses scheme 
has been enforced under the 
Registration of Export Houses 
Order, 1981, under which a sta 
tutory notification has been cir- 
culated among tbe related agen- 
cies with an offe> to apply for 
registration as an Export House. 

Conditions of eligibility for re- 
gittration are that a trading 
company should already be re- 
gistered under the Companies 
Act, 1913, and also as an expor- 
ter under the Registration ‘Im- 
porters and Exporters) Order, 
1952. Besides, it should have or 


should undertake to establish, 


within a specified period, an 
office abroad and that its export 
performance in the past should 
be of the amount oof not less 
than Rs 20 lekh immediately 
preceding the year in which the 
application is made. 

In view of a large cumber of 
small-and medium-size export 
ortented industries, a facility has 
been offered to the trading com- 
panies to seek registration as an 
Export House in the form of «4 
consortium. 

The registration of an Export 
House shall be valid for a period 
of one year and may, on appii- 
cation, be renewed from year to 
year — subject to satisfactory 
export performance 


PRINCIPLES 

The Registration of Export 
Houses Order lays down that 
while granting registration, the 
Federa) Authority shall satisfy 
itself with applicant/trading com- 
pany’s managerial capacity, tech- 
nical, Gnancial and service = re- 
sources, testing facilities and 
quality control arrangements as 
well as its ability to provide as 
sistance to the supporting manu- 
facturers ip the matter of the 
availability of imported inputs. 

The Federa] Authority, constl- 
tuted upder the 1981 Order, 
comprises the Vice-Chairman of 
the Export Promotion Bureau 
as its Chairman, and the Joint 
Secretary External Finance) 


Minwtry of Finance, and the 
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Director, Exchange Control De 
partment, State Bank of Pakis- 


group of importers. It wil) te 
treated at par sith the recog- 
nised industrial units for the 
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specify the exports made on be- 


— of indéustrialisation, part 

ly in regard to the exportable 
engineering goods, a mechanism 
like the proposed Export House 
is needed to locate pew markets, 
promote aggressive talestmmanship, 
ensure production in accordance 
with the specific datign and also 
to cater for the after-sale service. 











INCREASED EXPORT OF GARMENTS URGED 


Lahore THE PAKISTAN TIMES in English 9 Oct 81 p 6 


[Text] 


Ready-made garments 
have in the last few years 
emerged as an important 
export item. The earnings 
trom garment exports have 
gradually been climbing 
and stood at 74.29 million 
dollars in fiscal 1980-81. 
This marked an increase 
of about 40 per cent over 
the preceding year’s figure 
of 53.87 million dollars. An 
idea of the annual percent- 
age difference can be had 
from the fact that in 1978- 
79 the income from this 
source was a paltry 338 
million dollars. In other 
words, the sales have al- 
most doubled in value in 
three years’ time. In view 
of this rising trend the 
current year's earnings are 

rojected at 133 million 

ollars. Although on the 
face of it, Pakistan's pro- 
gress in the field appears 
satisfactory, our exports 
are extremely small in the 
context of the growing 
worldwide trade in ready- 
made garments, particular 
ly in relation to many 
hird World countries 


income from this item. 
In some cases. thev 
are 10 to 15. times 


earnings of Pakis- 
Our relative back- 


the 
tan. 


wardness in this sector is 
rather anomalous. With a 
strong cotton base and 
developed textile industry, 
the logical expansion 
should have been towards 
the production of gar. 
ments. Among the many 
reasons why this has not 
happened, one is that gar- 
ment manufacture and ex- 

is much more exact- 

g than similar undertak- 
ings in other areas and 

for a high level of 
organisational and mana- 
gerial skill and marketing 
expertise. Another reason 
is the absence of an ado 
uate fabric base for this 
abric-intensive industry. 
There is a singular lack of 
standardisation and quali- 
ty control which makes it 
difficult to execute large 
orders and ensure the re 
uisite finish. Two other 
ebilitating problems are 
dependence on costly im- 
ported synthetic and blen- 
ded fibres and the lack o! 
trained manpower. 

The Werner report oo 
Pakistan's garment indus- 
try made a number of im- 
portant recommendations 
to revive the sector. The 
report said that Pakistan 
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could not increase its share 
of the world garment mar 
ket unless the industry 
modernised itself in terms 
of management expertise, 
production methods, pro- 
ductivity and quality levels, 
training programmes and 
marketing techniques. It 
recommended the adoption 
of modern garment tech- 
nol in place of the 
simple lockstitch and over. 
lock machines. It also 
pointed out that joint ven- 
tures with foreign coun- 
tries would be an inexpen- 
sive way to ensure a quick 
inflow of improved techno. 
logy and marketing know- 
how. A related need is to 
encourage expansion of 
existing uneconomic units 
with liberal Government 
assistance. The Smal] In- 
dustries Corporation, for 
example, could set up 
special programmes to im- 
Part training in garment. 
making. Another measuie 
of support for the industry 
would be to declare it a 
cottage industry so that it 
can function unhampered 
by small cumbersome levi- 
¢s that don't amount to 
much and discourage in- 
vestment in the sector. 











INCREASED PRESSURE ON ECONOMY CAUSING SHORTAGES 


Karachi DAWN in English 15 Oct 81 p 7 


(Article by Sultan Ahmed] 


‘Text ] 


SUDDEN shortages of essen- 

tial commodities seem to 
upset us just as much as a 
small surplus or _iliusory 
abundance rings the alarm 
bells. 


lf we had an acute shortage 
of sugar and severe rationing last 
year, we are told we have a size 
able expartable surplus now. And 
if we bad vyanaspati shortages io 
some parts of the country some- 
time or the other last year, we 
are alerted to the presence of 
an cXportable surplus now. 

We exported 7000 tons of pul 
ses last year under the mistaken 
notion that we had a surplus of 
pulses ip the country. May be it 
was a case of misplaced real for 
exporting as much of our pro 
ducts as possible. So we are now 
importing pulses at a far bicher 
cost, anc on as emergency basis. 


The same situation may arise 
in respect of cement at some 
pornt when because of the yery 
high cost of construction the 
private building boom eascs. 

In an agricultural cconomy 
surplus and shortages are not un- 
common. They are common not 
only in the developing countries 
but also in economies as varied 
as those of the US. and the So 
yet Union. But if our planners 
and officials can anticipate tbe 
shortares and cover the gap they 
wonld be ebic to handle a sur 
pius, too, with equal facility as 
jong as it is pot too large. 


But whether it is the result of 
the pressure exerted by the 
mighty farm lobby ia Pakistan, 
or the agitation mounted by the 
exporters, or it is the outcome 
of both, a smal! surplus soon as- 
sumes crisis proportions as much 
as a sizeable shortage does. 


The country {s faced with such 
a crisis, real or manipulated, 
from time to time, as our offical 
economists, planners and senior 
men in the economic ministries 
collectively have not been antic- 
pating or estimating the available 
supply or the aggregate demand 
on a realistic or reliable basis. 
So when the estimates of total 
Gemand and available supply are 
unrealistic, the market farces ex- 
ploit the situation promptly. The 
shortage there becomes mare 
acute, prices shoot up, and the 
crisis becomes unmanageable. 


Under-estimation 


Too many af our difficuities in 
this area spring fom under-esti- 
mation of the avgregate demand 
for goods aod services in the 
country. That underestimation 
apples te commoditics as yaried 
as sugar, and meat, cement and 
pulses, vegetables and dairy pro 
ducts and even onions and pota- 
toes. 

Ali that begins with the easy of- 
fieal approach to the maney sep- 
ply in the country that generates 
the demand and pushes up the 
prices whenever there is @ short 
age. real or wilfully created. This 
is the age In which the quantif- 
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cation of money supply has mov 
ed away from the traditional M 1 
to Mf 2? and even M 3, and even 
to the inclusion of “near money” 
as Paul Samutson calls it, to ce- 
termine the overall monty sur 
ply and aggregate national de- 
mand tor goods and services. 


Under the pressure from the 
Internationa} Monetary Fund we 
now treat not only the currency 
in Greulation and the demand 
deposits in banks but also the 
time deposits in banks as comps 


nests of money supply in Pakis- 
tan. That certainly is a distioct 
improvement over the earlier Ml 
position of adding together only 
the currency in drculation and 
demand deposits in banks to de- 
termice the oyerall money supply 
in the country. 

But the pressure on demand in 
the country is built up not only 
by this officially accounted money 
supply but also the invisible in- 
flew af money from abroad. That 
money comes in the shape of 
about Rs. 500 crore sent home 
throuch non-banking channels by 
our emigre workers and consumer 
durables worth about Rs. 503 
crores sent to Pakistan to be sold 
at higher prices and converted 
into cash for current consump 
tion apd = = marginal savings. To 
gether they constitute about 19 
per cent of the overall money 
supply in the country, and that is 
not a smal! figure. 


Bren more significant than this 
non-official flow of money into 
the economic mainstream are the 
changes in the consumption pat- 











tern and the ,arfations in the 


mature of the bigger consumers 
in the country. Demands for 
higher cossumpticn are coming 


from lorce new ereas which did 
mot cXist before. 


Transfer of resources 


There has been «@ Progressive 
tramsier of resources to the coun- 
try side from the towns and c- 
tes. That bas been happeairg 
following the steady increase in 
the procuremest prices for wheat, 
rece, Suctar and cotten compared 
to the largely static prices of 
the 195% and 1960s. Whee “heat 
preees increase by about three 
times withia about ten years, or 
the basmat. price rises sirnilarly, 
or there is a= sharp rice io the 
price of sugarcane, regardless of 
ihe yield, more and more money 
bas to become available. in tbe 
villages. 


In addition to the steady rise 
in the procarement prices, there 
has beea @ tremendous increase 
in @gnmcultural output as well. 
When wheat production rises 
from 7.6 million tous in 197¢75 to 
11.3 million tons, rice production 
from 23 million tons to 277 mil- 
Lon tons, or sugarcane from 199 
million tons to 32 million tons in 
the current vear and cotton pro 
Guction, too, increases abruptly, a 
lot more moacy has to go iato the 
villates 


Clearly, when industrial growth 
in the country lags bebind the 
agricultural growth over a long 
period more of the finance re 
sources of the country baye to 
be trarsferred to the rural areas, 
aithouch it may he ssid that the 
big beneficiaries are rot the real 
benefaaries as much as the rich 


7am ndars, waderas and ncosar 
cars. 


And that has ts spur the de- 
mand for goods aad services par- 
* cularly when many of thase in 
the villages are able to grow 
much of their own food, in 
cluding vegetables, aod rae their 
own chukeo for eggs or cattle 


for milk Throuvm thas means 
they are able to reduce the im- 
pact ef inflation es them. 


Compared to the villages, wage 
earners in the ctics do not have 
such cushions to shield them from 
inflation. They take oa additional 
jobs, if available, to make both 
ends mect. It is difficult to quanti- 
ty the transfer af resources to 
the villages through this means, 
or the increase in the aggregate 
demend: bot it is very much 


there. 

Secondly, the pressure on the 
demand for essential goods and 
services created by the over three 
billion doUars that come into Pak- 
istan through banking and nos- 
banking channels, or as clear 
money and goods to be converted 
into cash, is very substantial. 
This is the demad of a new ric 
class willing to spend easily aoa 
increase the aggregate demand, 
although it may be said that tho 
inflow of the emigre workers’ 


earniogs is only about six per 
cent of the Gross National Pro- 
duct. 


The Third factor that increases 
the demand for goods and servi- 
ces in the coustry is the money 
that is afloat in the underground 
sector or paralicl economy of the 
country. That is tbe laree income 
of tho hoarders, profiteers and 
Like groups, the income from tho 
construction bocm in the coun- 
try, money collected by those 
who indulge in forgery and fraud, 
produce fake passports and visas 
and send hundreds of persons 
abroad for jobs for a high fee, the 
back staff who rob their own 
banks clandestinely, and all the 
elements who indulge ia corrup- 
tion and crime of profit in the 
country. 


The number of persens iavoly- 
ed in such operations sow is 
“very large, and so is their grass 
earnings. It is almost impossible 
to quantify this money; but sure- 
ly what is too easily earned is 
too readily spent. The impact of 
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such spending on the economy is 
bound to be large when big time 
corruption in Pakistan is often 2 
corporate deed and scidom an in- 
dividual act. When one officer ica 
Natiosal Savirzs Organization ca? 
rob his organization of Rs. 25 
crore, and another of Rs. 20 lakh 
the amount of money that can 
come into the consumer marke? 
through such means can be visua- 
lised ecasi'y. 


Usually our planners and ccono 
mists would not give great im- 


portance to these factors as 
agents for increasing demand, 
sustaining greater consumption 


and causing larger shortages. 
Therein lies the setbacks to our 
successive five-year plans, the sud- 
den shortages that arise and the 
alarm bells that ring all sround 


Conventional approach 


government na- 
of the means of 


The previous 
tionalised some 


industrial production, but could 
not essure larger supplics or 
manage the consumption levels. 


While production did sot in- 
crease appreciably the cousump 
tion increased substantially. In 
fact, the demand fcr goods was 
artifioaliy increased through the 
state TV and radio. As a result, 
prices shot up. That trend bas 
been sustained all through these 
years. 


A part of the difficulty of the 
officials in comprehending what 
is happening may arise out of 
their physical isolation and the 
improbability of tbeir becoming 
victims of the shortages them 
selves. And traditionally, they 
have tended to understate prob 
lems they are oot familiar with 
or factors that do not impinge on 
their lives diroctly. If that kind 
of conventional approach does 
not give, way to a more rea'istw 
and rational approach to the real 
demand and actual supply in the 
country sudden shortages will 
continue to exasperate us and 
small surpluses embarrass the ol- 
ficcals. 
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REPORT ON PAKISTAN, U.S. JOINT VENTURES 
Karachi MORNING NEWS in English 12 Oct 81 p 4 


[Text] The Federal Industries Ministry has finalised the exercise of preparing 
feasibility studies of 60 specific industries for possible joint venture collabo- 
ration with American investors. 


Informed sources told PPI yesterday that these feasibility studies would soon be 
despatched to the Pakistan-American Economic Cooperation Council in USA for 


circulation among the American investors. 


They said that American investors who are keen to join hands with their Pakistani 
counterparts in setting up of joint venture industrial units in Pakistan would 
study these reports before coming to Pakistan next November, when an American 
investors’ mission is due to pay a visit. 


These feasibility reports they said would give sufficient information about the 
availability of raw material, manpower and technology and possible assistance 
from American investors in implementation of specific projects and marketing 
prospects for products both within Pakistan and outside. 


The sources said that once the American investors identify industrial project of 
their interest, the follow-up negotiations could be held with relevant Pakistani 
entrepreneurs and a more detailed and comprehensive report for the selected 
project could be prepared. 


They said that the Government had assigned a number of financial institutions and 
public sector corporations to prepare such feasibility reports. 


These institutions include Bankers Equity Limited, Pakistan Steel and Investment 
Advisory Centre of Pakistan which were involved in exercise of preparing the 
blue prints for possible joint venture collaboration between Pakistan and 
American investors in specific fields.--PPI. 


CSO: 4220/52 


56 











PAKISTAN 


GROUND RECEIVING STATION NEAR COMPLETION 
Karachi MORNING NEWS in English 19 Oct 81 p 5 


[Text] Plans are in an advanced stage for the construction of Pakistan's first 
permanent ground receiving station for satellite pictures and data beamed to 
earth from outer space. 


Mr Salim Mehmud, Chairman Pakistan Space and Upper Atmosphere Research Commission, 
said here that negotiations for the construction of the ground station were 
currently underway with the American National Aeronautics and Space Agency 
(NASA). 


He said a draft memorandum of understanding arrived at between NASA and SUPARCO 
had been forwarded for approval to the Federal Government and once official 
permission was forthcoming, a final agreement would be concluded between the two 
agencies. 


The ground station will receive pictures and other information direct from the 
US "Landsat" series of orbiting earth resources satellites. 


These satellites are designed to photograph selected parts of the earth and 
collect other data relevant to mineral resources, agriculture, flood control, 
meteorology, weather forecasting etc. 


The SUPARCO Chairman said that heretofore, Pakistan received some pictures and 
other information gathered by the Landsat satellites on request from NASA, but 
this procedure involved delays. 


The procedure was that the Landsat satellite was instructed by NASA ground control 
to take pictures of Pakistan at certain times and store this data in its recorder. 


Later on, NASA ground stations received these pictures and other relevant data 
from the Landsat recorders, and the Agency passed them on to Pakistan. (Such 
data is also received from other countries). 


57 








However, Mr Salim Mehmud explained there were three drawbacks in this procedure, 
namely, the delays involved; secondly the loss of picture quality in the record- 
ing process; and thirdly, NASA's inability at times to provide the required 
pictures due to its other commitments. 


The SUPARCO chief pointed out that with a permanent ground receiving station, far 
greater details of all areas of Pakistan could be obtained through Landsat 
satellites, and these would be especially helpful in exploration, exploitation 
and management of natural resources. 


He said some of the equipment for the ground receiving station would be fabricated 
by SUPARCO within Pakistan. 


With assistance from NASA, the ground receiving station will be built by SUPARCO 
itself, he added, 


He said the three-year project will cost about 10 million US dollars (around Rs. 
100 million). 


He stated that if the draft proposals are approved by the Pakistan Government, 
work on the ground receiving station will start towards the end of next year. 


In conclusion, Mr Salim Mehmud said that it was tentatively planned to locate 
the ground receiving station in Islamabad.--APP 


CSO: 4220/55 
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OPERATION OF CLANDESTINE VISA MARKET DESCRIBED 


Karachi DAWN in English 16 Oct 81 p 1 


[Article by Shaheen Sehbai] 


[Text] 


With almost every 
Pakistani youngman aspifing 
to go to one oil-rich State 
or the other, there is a 
boom in the clandestine 
visa market — despite tight 
government restriction. The 
latest to join in the racket 
are European companies, 
for the illicit trade in man- 
power has now turned into 
big business. 


To obtain that precious board- 
img card, one has to pass through 
mumerous check-points and meet 
tough conditions sei by the pgovern- 
ment but the clever recruiting agents 
~ OEP (Overseas Employment Pro- 
moters) in official terminology - and 
thes more gdirewd foreign allies 
have invented scores of methods to 
render the checks ineffective 

That visas for al) Guif States, 
Sevdi Arabia, Libya and ireq are 
bought and sold in the o market 
Bs common knowledge. proce 
dure adopted by the OEPs is mch 
that no one can trace whetha 
a person who has obtained s vie is 
a genuine candiate for the jobd 
abroad or whether he has bought ft, 
respective of the fact whether he 
qualified for the jobd of not. 

The agents have made 1 
mockery of the rules and rogulations 
and a is in them hand to send anyone 
to any country they like, depending 
on the deal they strike with the indr 
vidual 


visa through the OEPs has to under- 
take before the Protector of Emig- 
rants thet “he has not paid any 


is rarely informed of what he is sign- 
ing far less what rules and regulations 


In almost hundred per cent 
cases, the employee is never bothered 
about the conditions, neither u he 
worrted about the fact that his under- 
taking sbwlves the Protector of 
Emigrants of al responsibility regard- 
img the terms and conditions of hs 
service and his nghis. He knows only 
one thing, he has paid the agent for 
the visa and he should Ny to the 
country he wants. Rest is ummaterial. 
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While all pepers processed 
by the Employment Promoters 
ere according to the rules loid 
down, it is the business of 
“Azod Visas” (Free Visas which 
allow @ person to go and work 
enywhere) that brings big mo. 
acy. This bunness & absolutely 
diegal and im many wayt goes 
ageinst the interests of Pakistan 
os well as it negates all the prin- 
ciples on which the tall order 
of government restrictions hes 
been laid 


Genuine or fake employers in 
host countries send the: demand to 
the registered employment promoters 
in Pakistan, the number of whom has 
been constantly under review. This 
OEP registers the demand with the 
Protector of Emigrants and obtains a 
sumber which entitles him to adver- 
tise the posts. Applications are recei- 
ved in hundreds and sometimes even 
thousands but none or very few are 
looked into. Jobs demanding highly 
technical qualifications or profesgon- 
al experience are an exception. 

The selection & made by the 
agent and a representative of the 
employer on the basis of who comes 
first and pays the price set by the 
agent for each visa. Different rates 
are current for different countries. 
The Saudi (free) visa is the costliest 
ranging between 15 and 20,000 rup 
ees. Others in demand are Abdu 
Dhabi, Kuwait, other Gulf States, 
Libya, and iraq ranging between 
10-15,000 rupees. For a successful 


‘badder, relevant certificates are easily 
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Visas”, the recruiting agent, in coDu- 
sion with the employer or his agent, 
hands over a “release document™ to 
the employee whkh sates that he 
has been released from the pod and he 
is free to undertake any other job 
Ths document » kept hghly scret 
and is virtually snuggled mto the 
host country by various methods. 

This, then, completes the scan- 
dal The employee (of none) reaches 
the country he bought a visa for, the 
agent makes several thousand rupecs 
per vim. © does he employer 
or his representative who leaves the 
county immedurely alter al he 
visas are wid 

While this Duainess goes in the 
favour of job sekers m the case of 
countries Uke Saudi Arabia and the 
Gulf states, in others like Libya and 
Iraq this could prove to be Gisastr- 
ous and even smetunes tragk. 

In Libya, for example. anyone 
who lands without a job & a lost 
soul. The NOC he has in hand bs 
undated and, therefore. if it & found 
on his person by the Customs or 
other security suthorites at the 
airport, the man is immediately 
deporied 

if he gwucceeds mn gnuggieg it 
in, he myht be twee unlucky 
For upto one year he cannot take up 
a regulas job which provides him 
facities of a legal reddence permit a 
bank account and a contract which 
allow him to remit 60% of his salary 

in the absence of a regular pod, 
his duration of say wc expire 
and he «10 become an Degal ree- 
Gent Accord to Libyan laws, the 
onginal employer has to grant han 
permismon for an ext view. Ths 
he cannot obtain as he is no longer 
in employment and m some cases 
there is no employer at all 

The poor chap is 9 stuck that 
he has to work on any “wage that may 
be offered to him as he & contne- 
ously on the run from Immigration 
suthorives and he & m no position 
to do bargain. Me is exploited 
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the dite of work. Getting only half or 
reduced wages, these helpless people 
could not 
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New rules 


When the situstion became ci 
teal, Pakistan introduced new rules 
and regulations and the role of the 











Protectcr of Emyrants was mtrodus 
eS who «ould check the credentials 
of the employers and se to & that 
mone of those leaving for foreign 
jobs are cheated. Things changed bet 
mot much 

The clewer agents and thee 
foregn frends soon found ways and 
means to dodge the new system 
They mtroduced new and more w- 
ptusticated methods to obtam visas 
and Dypaw the Protector or just get 
Girough him without beimyg caught 

Thee stem technique was 
Getected by ths correspondent in a 
cast procemed by a Rawalpindi Em- 
ployment Promote: for Libya in this 
case, five Islamabad villagers were 
chosen to proceed to Libya after 
paying the agent 15,000 rupees each 
wtuch mcluded thel angle journey 
air ticket to Tripoli 

The visas wed by the Libyan 
People’s Bureau were im the name of 
an Italian company which & suppose 
ed to have its branch m Obari, nea 
Tripoli. The m itself is a new denen- 
mon to thy racket as hitherto the 
employers were either local compe 
mues im host countries or fake compa- 
mies with no existence at all 

These five got the visas and also 
obtained thee Foreign Service Agree 
ments duly cownterdgned by the 
Protector of Emigrants in Rawalpin- 
i Lasdy they were handed the 
letters of release in Arabic language 
and they few to istanbul on July 30 
as from Karachi on the way to 
Tripols 

In thu case, these five «i now 
face a Gifferent kind of mudc, ance 
they wavelled on a vies sued by 
foregn company which @egally 
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attracted Europeans as well. It could 
just be posable that the Italian mana- 
gers of the company are not aware of 


to carn De Money without any ics 
to the company 

Here the role of the Labour 
Attache of the Pakutan [Embas 


in Tripoli comes im because he w the 


person who verifies the credentials 
of a company steking recruitment of 
labour m Pakistan. Some questions 
need to be asked from ham as | know 
of one mwch official who played 
havoc with the name of Pakistan 
by allowing thousands of labour to 
reach Libya without proviwon of any 
rods 

Some questions need to te 
asked by concerned agencies 
Pakistan as well One of these five 
had a passport showing ‘Labour’ a 
hs profession. He signed the Foreign 
Service Agreement with the Italian 
company as a ‘Tie Mason’. This 
agreement was agned mm the prer 
ence of the Protector of Emigrants 
whose agmatures am appear on © 
The company gave him the “Release 
Letter” (im Arabic) whuch sald he 


61 


worked as a ‘lsbowrer 42 ‘hus 
appears Subwus 

Ths corespoméent cbtanec 
photo copies of all the Gocuments 
beloucwg to one of these five unfor- 
tunste men who are now wm Lidya 
The copies were shown to othe 
OEPs i Karachi. the Protector of 
Emigrants m Karachi and other 
agenaes mvotved The unammous 
verdict was that the OFP mvolved 
was guilty of a grave miscondéuct 

A formal complaint with the 
Protector of Emigrants would, al) 
agreed, lead to emmediate and au- 
tomatk cancelisnon of the prome 
ter’s cence as well as forfieture of 
he security deposits of Rs. 100,000 

How can thes malpractikes be 
@limunated and a fool-proof system of 


manpower export created wo a bg 
ise that must be tack ied 

Experts believe uf all the requre 
ments from abroed are registered 
with the Protector of Emigrants. 
dbectly by the host countries and if 
the Protectorate mamtams a register 
of professional and technical as well 
a nontechnical personne! on the 
basis of a set standard of qualifi- 
cations for each cadre, then the 
middle man or these recruiting agents 
can be elamimated. 

The manpower export prog 
ramme of other countries as Bangla 
éesh, Philippines, Korea and even 
india could well be taken as an exam- 
ple. From india no one can take up a 
jod directly of through any agency 
Every cast is processed throug) theu 
manpower export department and 
Getals we made availadie to every 
embassy so that each person «ho 
goes abroad is kept track of and look- 
od after 'y the Indian Government 
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INSTITUTE OF TRAINING IN ISLAMIC LAW DESCRIBED 
Karachi MORNING NEWS in English 16 Oct 81 p 6 


[Article by Dr S. M. Haider, professor of law and director, Institute of Training 
in Shari'ah and Legal Profession, Islamic University, Islamabad] 


[Excerpts] October 17, 1981 marks the beginning of a new era in the sphere of 
in-service training in Pakistan when a new experiment is being launched for the 
in-service training of District and Sessions Judges as well as Prosecuting 
Deputy and Assistant Superintendents of Police at the Institute of Training in 
Shari'ah and Legal Profession of the Islamic University. The concept received 
recognition, support and blessings of the President of Pakistan, General 
Muhammad Zia-ul-Haq, and was put into operation by the rector of the Islamic 
University, Mr. A. K. Brohi. 


Tue establishment of the Institute constitutes a significant milestone in the 
process of Islamization and it will go a long way in consolidating Islamic 
legal norms and in presenting a model for the entire world of Islam to emulate. 
The first course is being inaugurated by the Chairman of the Federal Shariat 
Court, Mr. Justice Aftab Hussain. 


Rule of Law 


The Institute of Training in Shari'ah subscribes to the view that an active 
judiciary is vital for the sovereignty of the rule of law and dispensation of 
justice. The Institute will prepare judicial officers, police officers and legal 
practitioners always to reflect the aspirations of the people and to symbolize the 
moral values of an Islamic society. The Institute is embarking on the uphill task 
of promoting Islamic law through the training of judges, and public prosecutors. 
The Institute is concerned with the promotion of Shariat-i-Islamia. 


Islamic Law 


The Institute of Training in Shari'ah and Legal Profession will promote a 
knowledge of Islamic legal system and will relate the particulars to the f « da- 
mental rules. The trainees will be helped to study its features and directions 
with interest and with depth of perception. While projecting the Shari‘ ah 
framework of legal profession, the Institute will seek to establish justice in 
the whole of the Islamic world through the methodology of in-service training. 
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Thus the Institute will have direct relevance to the growing needs of the Muslim 
World. 


Quran as Source 


In the training programmes of the Institute, explicit attention will be drawn to 
the Quran as an authoritative source of law. References will be made to the 
paramount authority of the Quran to resolve the conflict between the materials 
bearing on legal questions. It has been pointed out, for instance, that 
pronouncement about what is Halal (lawful) and Haram (wnlawful) should be based 
on categorical Quranic verses. The Institute will serve as a barrier against 
the intrusion of non-Islamic elements in the process of instruction in Islamic law. 


In this connection it would be helpful to bear in mind that the prime motive 
which has actuated the in-service training activity at the Institute is a prac- 
tical one: the necessity to transmit and diffuse Shari'ah norms relative to 
actual legal situations. One of the major concerns of the Institute is to 
emphasize the soundness of Islamic legal doctrines. 


CSO: 4220/52 
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UNEMPLOYMENT AMONG MEDICAL GRADUATES NOTED 


Karachi MORNING NEWS in English 18 Oct 8l p 4 


[Text ] 


Pakistan Medical Asociaiion 
‘Karech: branch pas expressed 
comern over tne incfeased un- 
emp'oyment among medica! gra- 
duates and has urged upon ire 
Federal Health Ministry to take 

ppropmate measures warrsented 
my the situation 


The asoctations President Dr 
Radar Siddiqui in a Press state- 
ment yesterday said the  pro- 
blems taced by fhe junior doce 
‘ors have assumed eerious pro- 
portions with the rapid expar- 

on in «he facilitres for medical 
« ducation 


During the ‘ast 10 year« the 
umber of meical colleces went 
up from € to 16 and enrolment 
a-actty fram ef te 40% While 
” number of doctors qual: *ving 
rom theese medical colleges cach 
sr 1 esfimated to be aroun! 
ww) to ANNO jyob facilities has 
of been increased to accommo- 
‘ate the egreewing number n’ 
» roedtes) graduates 


Dr. Siddiqui also said’ the 
nroblem of employment har fur- 
ther aggravated with the unfav- 
ourable development in the 
western countries and the mid- 
die East culminating in the limi- 
‘ed acceptance of Pakistani me- 
dica’ manpower abroad. In few 
months, enether batch of 400 
doctors will be ready and thus 
may further aggravate the em- 
movment problem 


He caid it s imperative to 
colve the problem of unemplov- 
ment and utilization of high!v 
«killed manpower for the bet- 
terment of the common man 
itherwise the consecuences may 
ne dicactrous he said. —PP! 
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U.S. SCHOLAR'S VIEWS CRITICIZED 


Lahore THE PAKISTAN TIMES in English 11 Oct 81 p 4 


[Letter to Editor: "Area Specialist"] 


PAKISTAN 


[Text] In a recent talk on Nationalism and Ideology at the Institute of Strategic 
Studies, Area Specialist Dr. Lawrence Ziring of the West Michigan State University 
put across what could be termed Brahmin geopolitician Subramaniam's viewpoint-- 

with whom, incidentally, he had a dialogue earlier. 
of forebodings. Half a dozen times he stressed the ‘great-Power' position of 
India, hinting, by implication, at Pakistan's poor situation; indicated diffi- 
culties of American help from ‘that’ distance, should the Russians advance 

southward; stressed crucial nature of the ‘coming three months’ with expected 
Russian moves; indicated unlikely return of the Afghan refugees, hinting at 

Russian calculation about the situation; advised Pakistan to enter into a sort 


of regional cooperative arran- 
vement with Indie (presuma 
bly on latter's terms) impilv- 
imw «thereby that American 
support was conditional on 
that. reminded his audience 
ot Russians’ taith in their 
ideo! and scientitic system 
and their belief that history 
was on their side; reterred to 
Russian thinking and calcula 
tion on the regional trends in 
parts of our country 

He was upset «uicn ques 
tioned about some American 
books (including bis own) fan 
ning regionalism The gamut 
of his talk. and much that 
could be read between the 
lines. appeared to be timed 
and calculatediv conforming 
10 IndoAmerican thinking. It 
would be surprising indeed if 


ihese soundings. aimed presov 
wneably at creat tear comp 
lex were not tHicrally moti 
vated 
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Did t distance aot 
when CENTO and SEATO 
were formed under VU S. 
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Dr. Ziring's theme was full 


— ee 
wares ivategy. Zirine's 
commonness of 
ture and economics odet- 
ween Pakistan and india bet- 
rays lack of appreciation of 
the historical forces op 
erating in the Sub 
Continent. That one 
as a specialist on Pakistan 


i 
att 


ge 
i 


} 
i: 








PAKISTAN 


APPEAL TO SETTLE GRIEVANCES OF NEWSPAPER INDUSTRY 
Karachi MORNING NEWS in English 15 Oct 81 p 5 


[Text] The All Pakistan Newspapers Employees Confederation (APNEC) appealed to 
the Government to settle the grievances of the newspaper industry and provide 
needed facilities in keeping with Islamic justice, according to a Press release. 


Mr Usmani, Chairman (APNEC), who lately returned from a tour of the country, 
urged all newspapers to implement the Wage Board decision since the Government 
had not put any restrictions on advertisements or the receiving of newsprint. 


Mr Usmani said that he met the Federal Information Minister on October 4 and 
apprised him of conditions in the newspaper industry. He said, “members of the 
national airlines and the railways receive concessions when travelling abroad 
but this is not the case with members of the newspaper industry." 


He also stated that conveyance allowance for members of the trade unions was 
inadequate. He also said: "a just policy in the allotment of plots for the 
members of this industry is an imperative need. These factors are causing much 
disillusionment in the industry.” 


Mr Usmani stressed the need for a policy, based on Islamic justice and equality 
regarding the settling of problems in the industry and providing facilities that 
are the right of its members. 


The Chairman of the APNEC appealed to the Government to take immediate and 
appropriate measures to eliminate growing demoralisation in the Press and thus 


create congenial atmosphere. 


The newspaper industry, he added, would work for an Islamic society along with 
the Government. 


CSO: 4220/52 
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RIS= -N KARACHI CRIME EXAMINED 


a : 
L..exti 





MUSLIM in English 9 Oct 81 p 6 


KARACHI, Oct. § The 
Deputy Martial Law Admini- 
strator Karachi presided over a 
meeting on Monday to assess 
the prevalent law and order 
situation and the reported 
increase in crime rate. 


the DIC Police and the Deputy 
Commusianer and Supennendas 
@ Pasce in Keach’ Dinsan, 
the Deputy Marual Law Admi- 
mistrator compared the crime 

of the year 1980 to those of 


1981 and wed the areas 
where crime shown an upward 
trend 


Referring to the activites of 
antrsocial elements in the Divi 
won, the DMLA said despite some 


successful rads conducted the 
Marts) Law teams and the 
against these elements, the evi 
stu] persusted He oped that 
a concerted effort on a regular basis 
was necemary to curb these 
dements 

He stressed upon the con 
cerned officals to levach an 
mienwve drive ageinst§ = these 
elements especially the organe 
rs. to wipe them out completely 
In Gut wgadhe Geced he ca- 
cerned officwls to make the Crome 
C ontrol Commuttees more effective 
He advued the SHO: and the SPs 
to take all measures necessary to 
make the functonuyg of satta dens 
and sale of Rarcoocs im the ree 
pecuve fumGonad areas i 
bie. He saxt that he wl pudge thew 
performance by thew effectiveness 
wm thus regard 

Draeiwg they attendon towards 


the increased number of fatal 
accidents, the DMLA pointed 
out that effective measures should 
te wken by the DIG Traffic to 
prevent accidents. He futher 
dizected that special efforts should 
be made to expedite prosecution 
of defaulters as a Geterrent to 
potential law breakers. 


x 
public. The DMLA directed that 


the probiems of the public 
redress where 
ever pomitie. He further sad that 


whee ve@des of omen is 
tey@d heir scape, protiems 
sould te mieced to Martd Law 
asuthon tes far farther acta 


Regarding encroachments, the 
DMLA Grected that once an encro 
achmernt had been removed 
a was the responsibility of the 
jocal polce to @ Sure that it did 
nol reappear ° 
~ APP 


PAKISTAN 











ry 


END LAWLESSNESS IN INDUSTRY 


SHAIZHUPURA, Oct 12 rhe 
Federal Labour Minister, Mr 
Ghulem Dastgir Khan, has said 
that Specqal measures are unce 
Way to climinate tote disturbing 
industrial peace or creating lae- 
lessmess He hoped the pece. of 
industrial growth would accelerate 
after acoption of these measures 


Talking to Ppl, the Federal Min- 
ister sald encouraging results had 
been achieved after suitable guar- 
antees were given to the private 
sector 

Pe said a survey Sas under 
wey sbout the Natonaisted vumu 
and thore running in loss They 
could be handed Deck to the pre 
vious madagements. 

Anstering a question, the Pe- 
Geral Minister said = recruiting 
agencies icdulgifg . malpractices 
wv wtegularities had been = given 
& stern sarming to cesist§3 from 
such activites 

He saiG ‘hat in future if any 
compla Dl Was received against 4a 
recruitimg agency or an agent, he 
would be tried in a summary mili- 
tary court and given an exemplary 
punishment 


Replying to a question about 
the activities of @ Pakistani {firm 
in Libya. A)-Murtava. the Federa) 
Minister said a special team would 
leave for Tripoli in a few weeks to 
look into this affair and those 
found guilty would be dealt with 
an trom hand 

He said renewal of recruiting 
licences ®as not being undertaxen 


for the time being aod this ban 
would only be lifted after wtorcs 
sary amendment in the rules. 

He saii leences of about 7» 
recruiting agencies had been cac- 
celled for indulging in illegal acti- 
vities or perpetuating fraud on 
the innocent Pakistanis 

Regarding the new labour po 
liey he sald ite Craft was almost 
complete He hoped it would of 
Placed before the Federal Cabinet 
at its forthcoming meeting at La- 
nore for final approval. 

The Pedera) Minister sald impie- 
mentation of the new labour poll- 
cy would consolidate the Islamic 
rystermm of economy in Pakistan er 
it orotected the rights of both 
'r- employer and the employee.— 
PPI 
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TCP TO OPEN OFFICES IN KUWAIT, SAUDI ARABIA 


Islamabad THE MUSLIM in English 9 Oct 81 p 7 





[Text] 
KARACHI, Oct. 8: The Chairman fom the suppliers. The TCP. was 
of the Trading Corporation of Paki- exporting on competitive basis 
stan (TCP), Aftad Ahmad, said eqoying no monopolistic control. 
here today that they planned to main . 
open Corporation's offices in Saudi ui te ae H aime eae tae 
Arabia and Kuwait mitally w dreets blankets, bed covers 
boost the export of Pakistami pro ete. to ina, bed Sheets, pilicw 
Gucts in Chose countries. cover to Italy, spices to Sri Lanka, 
In an interview with the APP. ary tes, crude drugs and 
he said that feasbdity it rock salt to india etc. 
was underway for opening the T He said. the total € figures 
offices in other countries also. of the TCP du 197980 were 
The Chairman said, the TCP worth Rs ie aan aan dunng 
wat now making all endeavours to 198081 worth Rs 12050 million. 
enter the export market in a by He added that du July and 
way He said that the government August this year the res stood 
also expected the TCP to explore at Rs.10.115 milion exports 
all avenues to boost the export of are merease, he added. The 
the country ade by side with the items exported during July and 
commercial caporters August include pave mame. towels 
T-durts, rock salt, drugs. 
Mr. Aftab said, the TCP channe- terry towels, bed sheets, ready 
ised the export orders and charged made garmenss and embroidered 
2 tw 2/12 per cent commission vallets.— APP 
SC 6220/55 











PAKISTAN WOOING OIL PROSPECTING FIRMS 


Karachi DAWN in English 11 Oct 81 p 10 


[Text ] 


MONTREAL, Oct 10 Fisance 
Miaister Ghulam Ishaq Khas has 
called upoa Casadias oi prospect- 
img tirms to come forward and 
avest in Pakistan, as also in muse 
ral and ferest development ftrelds 
mm 6 which)6| 6Pakistam can = benefit 
from inflow of both techociogy 
and cap:tal 

Isaugurating the Canada-Pakis 
tan Economic Counc] bere yester 
dav be said, investment in Gas 
facturing areas, particularily § ex- 
portonmested isdustries was aiso 
w*? come 

He pointed out that because of 
its close proximity to the »5oon- 
ime Middle East markets, the Ex- 
port Promotung Zone at harachi 
provides hinacsome Opportuasties 
to multi-national corporations is 
establishing competitive produc 
on 'aqiithes 

“After the completion of the 
ttee| mills project.” he added, 

bulk of the sevestment in com. 
ing years wull be chanselled throu- 
gu the private sector.” 


“Even for industries which form 
a major part of the public sector 
such as cement, sugar and beavy 
enginecraz Government of Pakis- 
tan is Silene, indeed keen, to 
encourage foreiga private § invest- 
ment” 

Mr Ghulam Isheq Khan elucds 
ting Pakistan's industriel poblcy 
sai¢ the am i to encourage 
simultaneously private iov.estment 
and ouble sector eftiigency 

To attract prvate foreign invest- 
ment he pomnted out, the Govern- 
ment has promulgated a law gua 
ranteeing repatriation of priaopal 
as well as nterest, with so cur 
reory restrictions on such repeat 


triation 
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. Underlining 
Widespread interest aroused ty 
the World Bank and IMP reports 


Those present included represen- 


peering and they elected Mr 
Gaston as president of tbe Ca- 
cace-Pacistan Economic Council 

Summing up the progress made 
ty Pakstan, Mr Obulam Ishaq 
Khan sald im the three decades 


of Pakistan has quadrupled in 
real terms. egricultura] produc- 
tion bas doubled and industrial 
production has grown eightfold. 
The pace of growth and econo- 
muc performance has had its ups 
and cownms. The last four rears 
have witmessed a welcome revival 
from a prolonged drought to self- 
suliciency in wheat and sugar 
Das been achieved and exportable 
surp. uses Wo rice and cotton as 
well as other farm crops have re 
gtered comsiderable increase. 
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Gevelcped to the developing 
world.” 
a. tan has the blessing 
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RESOURCES TO BE MOBILIZED TO BOOST WHEAT OUTPUT 


Karachi DAWN in English 11 Oct 81 p 4 


[Text } 


ISLAMABAD, Oct 10: Vice-admr 
ral M F Janjvea. Pederal Misis- 
ter for Food and agnculture on 
Thursday said tbe Covernment will 
tootilise its best available resour- 
“es ples qualite seeds, fertilizers 
and latest techpology to ceet 
this year’s Sbeat target of 122 
mlliog tons *bich is 75 per cent 
hgber than the lest year's heat 
productions of 11.34 million tons 

The Minieter told pe@smen about 
various positive steps which the 
Government are about to take for 
better wheat production. 

He said the President. Gencrai 
Mohammad Zia-ul-Hagq bas direc 
ted the other reievant Government 
bodies to cooperate with the Vie 


wtry comcerned. ibe Presiceat bas 
also asked the Food Ministry to 
provide the growers ith scrcoatifc 
knoSiedte on harvesting 

Mr Janjua seid that a2 sum of 
Rs 4.7 core has deen “xed as 
credit target for oan scheme as 
compared to Rs #8) crore of the 
jast wear. Out of tbe tota) amount, 
Re WO4 Gore S111 be released to 
groters for seeds and tertiiuzers 

He said the oresent wheat re 
quirement of the country w adovut 
‘04 millon tons which. he sad 
*\] increase eredualiy with the 
passage of tite Therefore ‘or 
ve ang better «heat outout the 
Severnment “eae decded te ‘ake 
more foertrve sreoe if re~ara to 
heaew ctrate* or elements such at 
Tater fer lrwre  certited were 
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modern technology and ofcourse 
tumely so®ing of crops. 

The Government, be sand, ill 
import 29000 tractors to make vor- 
gin soil cultiveabie. The farmers 
who utilised thrasher and other 
eQuipment duriog harvesting, got 
more benefit than those who did 
not, in the past. the Minister said 

He said the problem of water 
shortase for wrrivatios wu] be dealt 
mth more eSectively in collabers 
hen @eth WAPDA 

He said that quality seco gives 
shout 15 te per cent higher 
welds. The ratio of @heat seeds to 
se distributed among the farmers 
this wear ill Se OF Der cent big- 
her as againet the last wear which 
eas '° © lekh maunds the Minis 
ter said 
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EDITORIAL ON WHEAT TARGET, STRATEGY 
Karachi DAWN in English 15 Oct 81 p 7 
[Editorial: “Wheat: Target & Strategy”) 


[Text] The production target of 12.2 million tons set for the coming wheat crop 
by the Federal Government envisages an increase of 0.82 million tons over last 
year's actual output of 11.38 million tons. This will add up to a 7.2 per cent 
rise in output which is higher than the rate of increase in the population. Dur- 
ing the coming year, the targeted production is expected to leave a marginal 
surplus after meeting the country's food requirements, but the achievement of the 
target will depend as much on inputs as on natural factors, especially the 
weather. For the last four years, various food and cash crops have been showing 
a progressive trend in production, which is due in part to favourable weather 
conditions. The production of rice and cotton already leave a surplus after 
meeting the internal demand. This, together with the attainment of near-self- 
sufficiency in wheat, can be regarded as a major breakthrough. For over a quarter 
century Pakistan suffered from a wheat deficit which was a grave blow to the 
national economy. Self-suffictency is going to be a great blessing for an oil- 
importing poor country like Pakistan. But like all other crops, wheat is wl- 
nerable to natural conditions, and the only firm guarantee of self-sufficiency 
lies in producing a sizable surplus. 


The present rate of growth in wheat production is no doubt satisfactory, but from 
a longer-term point of view, it needs to be accelerated for several reasons. 
First, the trend towards higher consumption of wheat has been accentuated by 
urbanisation. Secondly, an increase in the per capita consumption, coupled with 
the high rate of population growth, will keep the internal demand for wheat on a 
rising level in the years to come. These factors, coupled with the susceptibility 
of the crop to natural hazards and the vagaries of the weather point to the need 
for a sizable increase in output from year to year. This will make it possible 
to build up and maintain sizable buffer stocks as an insurance against a poor 
crop. All this implies advance planning, and it is reassuring that the Govern- 
ment agencies are taking appropriate action on a number of related fronts. The 
measures include arrangements for easy availability of agricultural inputs and 
credit and the long-tern endeavour towards increasing per acre yields. The 
Federal Food Minister has announced that the availability of certified seed is 
being increased by 20 per cent and that of fertiliser by 25 per cent. Avail- 
ability of water is also expected to increase this year as more tube-wells are 
being sunk and the Government has promised steady supply cf diesel oil for power 
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pumps. An important factor has been the growing push towards mechanised farming. 

This year again, 20,000 tractors are being imported. The use of locally manu- 

factured mechanical threshers has also found favour with the farmers. Last year, 

according to official figures, mechanical threshers were used for processing 90 

per cent of the entire wheat output in Punjab. It is encouraging that farmers 

are slowly realising the benefits of modern inputs. To help them further in this eK 
direction, the supply of these inputs has to be streamlined, especial’y for the 
benefit of small farmers who till the bulk of the farmland. 


A major factor in the agricultural operation is the adequate and timely avail- 
ability of credit facility. By the present reckoning, the outlook seems bright. 
As against last year's actual disbursement of Rs. 4,000 million, the target set 
for the coming crop is Rs. 5,427 million. Ome hopes thac a larger share of the 
total amount of credit will be provided to smaller farmers. Last year, interest- 
free loans totalling Rs. 719 million were disbursed among small farmers and it is 
hoped that this year the quantum will be increased further. 


The basic drawback of low productivity on the farms is yet to be tackled in a 
vigorous way. It is reassuring, however, that the Government has decided, as a 
matter of strategy, to enforce measures to increase the per acre yield, rather 
than relying on an increase in the area under cultivation, to achieve the target 
of wheat production. A comprehensive research project has been completed 
recently. As a result, it has been discovered that in spite of efforts towards 
the popularisation of modern farm technology, the farmers’ average yield under 
normal farm conditions is very low. A major reason appears to be that rich and 
large landowners manage to pre-empt a disproportionately high share of the 
improved inputs and credits, thus leaving the bulk of the farm land, owned by 
small owners, untouched by mdern farming strategy. Small farms are also gen- 
erally ignored by extension services which concentrate on big farms to show 
better results. These are some of the problems and shortcomings that need to be 
looked into carefully, so that proper remedial action can be taken without delay. 
In addition, attention has also to be given to the results of research work done 
within the country and to recommendations made on their basis. This is how it 
will be possible to achieve a productivity level, comparable at least to the 

sta dards of minimum achievable output set by international farm research for 
developing countries. 
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POWER STATION NEAR GILGIT--Gilgit, Oct 10--WAPDA will soon undertake the construc- 
tion of a 360 million rupees 10-megawatt hydel power station near Gilgit under 
the directions of President Gen Mohammad Ziaul-Haq. Details about the project 
were discussed at a high-level meeting held in Gilgit recently under the chair- 
manship of the Martial Law Administrator, Zone ‘E', Maj Gen Imtiaz Waraich. 
Later, it was disclosed that the project will be completed in two phases, in 

four years’ time. In the first phase, half the capacity of the power station 
will be completed to meet the urgent needs of Gilgit city. Chairman, WAPDA, said 
that the site for the power station had been selected after extensive survey and 
it was hoped that the construction of the dam on Gilgit River, a few miles from 
Gilgit, would start soon. Maj-Gen Waraich stressed the need for accelerating the 
pace of work om the site. He assured WAPDA of all possible help. [Text] 
[Karachi DAWN in English 11 Oct 81 p 4] 


BID FOR PARTIES" ALLIANCE--Fresh efforts have been initiated for the formation of 
a broad-based alliance of pro-lslam and pro-Pakistan political parties with Pir 
Sahib Pagaro and Maulana Shah Ahmed Noorani playing a leading role in it. Accord- 
ing to reliable sources, a meeting of the defunct Pakistan Muslim League (Pagaro 
group), to be called shortly by the party chief, will discuss this issue. The 
sources added that certain sections are opposing the entry of defunct Jamaat-i- 
Islami into the proposed alliance. Similarly some other quarters are taking plea 
to keep the defunct PPP out of the new alliance. By and large, other parties are 
willing to cooperate with the leaders who are currently engaged in the formation 
of the new alliance. Maulana Shah Ahmed Noorani, chief of the defunct JUP, has 
held a series of meetings with several leaders recently and exchanged views on this 
subject.--PPI. [Text] [Karachi DAWN in English 16 Oct 81 p 1] 


FOODCRAIN GODOWNS TO BE BUILT--Faisalabad, Oct. 15--The Federal Government has 
chalked out a plan for constructing a number of foodgrain godowns in the country 
with the help of the World Bank and the Asian Development Bank said here yester- 
day. Disclosing chis here yesterday, the Vice-Chancellor of the University of 
Agriculture, Faisalabad, Mian Mumtaz Ali said, it had aleo been decided to asso- 
clate the private sector in the project. The Government, he said, would provide 
60 per cent of the total cost as loan to private parties and would acquire these 
godowns on rent for 10 years. The Vice-Chancellor was inaugurating a training 
course on pest control and protective measures for stored foodgrains losses at 
the University campus. He said that at present the Government had godowns with 
a capacity of 2.5 million tons while new godowns with 1.1 million tons capacity 
were planned to be completed by July 1982 to meet storage requirements of the 
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mext Rabi crop. The training course, he said, had been sponsored by the Uni- 
versity at the request of the Punjab Government for 500 Assistant Food Con- 
trollers and Food Inspectors. They would be trained for protecting stored 
foodgrains and avoiding losses during storage. Training course for these offi- 
cers would be completed before the next wheat harvesting so that they might be 
able to control pests and take preventive measures on scientific lines to avoid 
foodgrain wastage in godowns.--APP. [Text] [Karachi DAWN in English 16 Oct 81 


p 12) 


SUGARCANE ADVISORY COMMITTEES--Lahore, Oct. 15--To sort out the problems of grow- 
ers and devise ways and means for the development of sugarcane in zone areas, 
advisory committees were set up for all the sugar mills in the province. These 
committees were formed after the Sugarcane Control Board met here yesterday 

under the chairmanship of Mr. Rafiq Haider Khan Leghari, Provincial Food Minis- 
ter. Since the crushing season is starting this month, these committees have 
been asked to hold their first meeting in the first week of next month and these 
bodies should meet once every month. The ex-officio chairmen of these committees 
would be the Assistant Commissioners. In case of their absence, the General 
Managers of the respective mills will preside over. The Representative of growers 
who is also member of the Sugarcane Control Board and chairman of the respective 
Marakiz Council will be the permanent member. The Chairman of Marakiz Council 

of zone area of the mills w.ll also be the member. The Board discussed at the 
meeting the viewpoints of the growers and mill managements threadbare and decided 
to establish 20 more purchasing centres. The mill managements were asked to 
arrange payment to growers within a fortnight and the staff posted at purchasing 
centres should be liable to transfer after a year. Moreover, the sugar mills will 
provide two rooms for the use of growers as rest-hcuses. It was disclosed at the 
meeting that in view of the bumper sugarcane crop, the sugar production will rise 
to about five lakh tons as compared to last year's production of 4.08 lakh tons. 
A subcommittee comprising three members each from growers and mill managements 
was also formed to suggest amendments in the existing Sugar Factories Control 
Act/Rules.--APP. [Text] [Karachi DAWN in English 16 Oct 81 p 12] 


FORGED ‘TAX STICKERS’ ARREST--The FIA has arrested an employee of a foreign air- 
line in connection with the sale of ‘tax stickers’ to Haj pilgrims. The employee 
was identified as M. Ilyas who was found in possession of 150 forged stickers of 
100-rupee denominations. Meanwhile, the FIA is trying to locate one Abdul Qadir 
Sain for questioning about this ‘illegal’ trade. The FIA sources maintained that 
Sain is a former Assistant Traffic Supervisor of PIA who supplied the forged 
stickers to his accomplices after bringing them from Hong Kong. Inquiries revealed 
that Qadir Sain was once convicted in Hong Kong for forgery and was dismissed from 
service. |Text] [Karachi DAWN in English 16 Oct 81 p 18} 


WHEAT PROCUREMENT PRICE--Lahore, Oct. 15--Vice-Admiral M. Fazil Janjua, Federal 
Minister for Food and Agricultural, today said that the Government was making 
every effort to provide inputs to the farmers on time to increase per acre yield 
side by side ensuring that they got better return for their agricultural produce. 
speaking as chief guest at the first session of All Pakistan Kisan Board Confer- 
ence here, the Minister said that during the last three years the Government had 
increased the procurement price of wheat from Rs. 37 per maund to Rs. 58 pe- 
maund to ameliorate the lot of the small farmers, who formed the backbone of the 
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country's economy. He said that whereas the new sowing season had started the 
Government was again considering whether to increase the procurement price of 
wheat. However, he added, as the country was on the threshold of self-sufficiency 
in wheat production and might soon be able to export wheat, the Government would 
have also to take into account the price structure in the intermational market.-- 
APP. [Text] [Karachi DAWN in English 16 Oct 81 p 22] 


D PROCESSING PLANT arma Oct. 12--The Government is setting up four seed- 
essin 
of quality sande. Of these, one plant in the Punjab and one in Sind are expected 
to become operative by the end of this year or in early 1982. The total capacity 
these plants is estimated at 16.5 lakh maunds which would meet about 50 per cent 

e country's total requirements of wheatseeds for the coming crop. The provi- 
sion of quality seeds is an important part of the Government's farm policy as 

ity seeds give about 15 to 20 per cent higher yield and are resistant to dis- 
eases. For the coming wheat crop the Punjab would require 23.76 lakh maunds of 
seeds, Sind five lakh maunds, the NWFP 3.49 lakh maunds and Baluchistan 85 thousand 
maunds of seeds. The balance requirements are .» *e met by farmers through their 
seeds or by purchasing them from the private sector However, the Government has 
asked farmers not to buy substandard and uncertified seeds.--PPI. [Text] [Karachi 
DAWN in English 13 Oct 81 p 10] 


*) | 
QO It 
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fv 


WADUR PORT FINANCING--Japan has backed out from its commitment to finance the 
mini-port at Gwadur, some 300 miles west coast of Karachi, it was learnt in 


Karach\. The Japanese Intermational Consulting Agency (JICA) had completed the 
feasibility of the project and spent nearly one million dollars for the job 
which was completed recently by a team of six experts. The Government of Pakistan, 


in view of the economic viability of the project, would now seek help from other 
countries and aid giving agencies, sources said. The Japanese Government had 
pledged 30 million dol ars for the project as grant-in-aid. The mini-port was 
primarily meant for improving the fish catch and to fully develop the fishing 
industry. A small jetty has been built recently some five kilometres from the 
te of the port. [Text] [Karachi DAWN in English 15 Oct 81 p 1] 


NDIAN TRADE FAIR PARTICIPATION--Pakistan is going to set up a pavilion at the 
ternational Trade Fair being organised at New Delhi from Nov. 14, to Dec. 4, 
’s1. The Gujranwala Chamber of Commerce and Industry is participating in the 
r in collaboration with the Export Promotion Bureau, says a Press release 
from the Chamber. The manufactures to be displayed are air conditioners, elec- 
liances, washing machines, electric lights and switch gears, non-stick 
nd stainless steel utensils. PPI adds: A convoy of 20 heavy 
onal Logistic Cell loaded with 10 tonnes of equipment will cross 
rder into India on October 20 fo transport a variety of items 
for akistani pavilion to be set up in international trade fair. 
Text] [Karachi DAWN in English 15 Oct 81 p 9] 


HwAY TO BALUCHISTAN, NWFP RURAL AREAS--The tribal and rural areas of Baluchistan 
NWFP will be better interlinked for trade and traffic through the proposed 
truct tf about 360-kilometre long inter-provincial highway. It is esti- 

mated t st about Rs. 1,120 million and would take four years to complete. 
f fic sources in Quetta say that the highway will connect Wahna in South 
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Waziristan Agency with Muslim Bagh in Zhob Agency. The highway would pass 
through difficult mountainous terrain rich in mineral and other natural 
resources .--Radio Pakistan. [Text] [Lahore THE PAKISTAN TIMES in English 


12 Oct 81 p 8) 


HIGHWAY TO SIND, BALUCHISTAN--Quetta, Oct. 1l--An inter-provincial highway is 
proposed to be built to link Baluchistan with Sind for better trade and traffic 
facilities. It is estimated to cost about Rs. 900 million and take four years 
to complete. The proposed 290 kilometres highway would link Khuzdar with Sukkur 
via Shahdadkot. The highway on completion would shorten the distances between 
Khuzdar and Sukkur by about 370 kilometres, »esides providing an alternate link 


between Baluchistan and Sind and better facilities of road traffic for the people 


of suutherm parts of this province. At present the people travelling from 
Khuzdar to Sukkur have to cover 668 kilometres.--APP. [Text] [Lahore THE 
PAKISTAN TIMES in English 12 Oct 81 p 8] 


DRiVE TO CONTROL BIRTH RATE--Karachi, Oct. 12--The Federal Government has launched 


a three-year population welfare planning programme aiming at reducing the birth 
rate and raising the standard of living of the masses in the country. [Text] 
[Lahore THE PAKISTAN TIMES in English 13 Oct 81 p 3] 


LENTIL PROCUREMENT--The Pakistan Agricultural Storage and Services Corporation 
(PASSCO) will start procurement of 'moong’ and ‘mash’ pulses in the third week 
of the current month, according to a PASSOO source. Procurement centres have 
already been set up near all important markets throughout the country for this 
purpose. The Federal Government has directed PASSCO to purchase a total of 
10,000 tons of both the pulses. The target may be revised if the crop yield 
was better than expected, according to these source.--PPI. [Text] [Lahore THE 
PAKISTAN TIMES in English 13 Oct 81 p 3] 


VEGETABLE SHORTENING PRICE RISE--Lahore, Oct. 11--The consumption of vegetable 
ghee in Pakistan has increased by about 227 per cent during the past one decade, 
according to official statistics. The vegetable ghee production was 89,835 tons 
during 1971-72 which gradually rose to 2.93,600 metric tons during 1980-81. The 


number of ghee manufacturing units rose to 16 from 14 during 1971-72. The prices 


of ghee also rose by over 200 per cent during the past decade i.e. from Rs 3 per 
kg to Rs 10 at present. The main reason for this augmented dependence on vege- 


table ghee is increase in population and slow pace of development in the country.-- 


PPI. [Text] 'Karachi MORNING NEWS in English 12 Oct 81 p 5] 


Spadolini, on Morday awarded a trophy “Pioneer of Italian work in the world" to 
the Islamic Repudlic of Pakistan in recognition to Pakistan's utilization of 

Italian technical know-how in the field of development. Maj-Gen Shafique Ahmad, 
Federal Secretary for Housing and Works, received the trophy on behalf of the 
Government of Pakistan in Rome at the opening ceremony of the 17th international 


exhibition 'Samote' featuring machines for earth-moving, construction and building 
industry. The organisers of Verona fair decided to invite high ranking Pakistani 
official, competent in the field of public works, to receive this year the trophy 
there. In consideration of the competence of Gen. Shafique Ahmad in the relevant 
field, he was nominated to receive the trophy and represent Pakistan at the fair.-- 


APP. [Text] [Karachi MORNING NEWS in English 15 Oct 81 p 3] 
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UNLICENSED ARMS--A Summary Military Court here tried two persons namely Sattar Ali 
Khan s/o Jahangir Ali Khan and Taj Mohammad s/o Yousuf Khan under MLR-8 and 
awarded them one year rigorous imprisonment and fine of Rs. 10,000/- each. In 
default of payment of fine the same will be recovered as arrears of land revenue. 
The accused persons were arrested on June 28 for possessing 49 unlicenced 32 bore 
revolvers and 5178 live cartridges. [Text] [Karachi MORNING NEWS in English 

15 Oct 81 p 8] 


CONTRABAND GOODS SEIZED--The Airport Customs staff in various raids recovered and 
seized contraband goods worth over Rs. one million and detained five persons for 
interrogation in this connection during the last three days, says a Customs Press 
release. The contraband goods seized from incoming and outgoing passengers 
include over 60 kilogram of artificial jewellery, about 400 watches, considerable 
quantity of ornaments made of white gold and studded with precious stones, and 
huge amount of Pakistan and foreign currencies. The Customs staff apprehended an 
air passenger who had arrived from Bangkok with two suitcases full of artificial 
jewellery and thousands of plastic flowers. The passenger attempted to pass 
through green channel by not declaring anything objectionable. The attempt was 
however foiled by the vigilant customs staff. The value of goods recovered comes 


to over Rs. 2 lakh. The customs staff also held a lady passenger who had arrived 
from Bangkok by a Thai plane on Friday. She had concealed 328 watches on her 
person with the help of adhesive tape. The watches recovered were of a popular 


and fitted with calculators and are estimated to be of Rs. 3 lakh in value.--PPI. 
ext] [Karachi MORNING NEWS in English 18 Oct 81 p 5} 


EXPORT TO SOMALIA URGED--Mr. G.R. Arshad, Honorary Consul of Somalia in Pakistan 
yesterday said that Somalia offered a reasonably good market for a large variety 
of Pakistan's exportable items including textiles, readymade garments, tarpaulin, 
iron and steel products and food items. Mr. Arshad who held a meeting with 

Mr. Mohammad Yousaf Zia, President, Federation of Pakistan Chambers of Commerce 
and Industry in the Head Office of FPCC&I yesterday suggested that Pakistan 
hould establish an export display centre in Mogadishu so that the Somalian 
importers might at a glance know the exportable items from Pakistan. He further 
informed that Pakistan had extended an invitation to a Somalian trade delegation 


f 


to visit Pakistan to have on the spot assessment of Pakistan's export potential. 
Mr. Zia noted that there had been a steady decline in Pakistan's export to 
Somalia. Mr. Yousaf Zia expressed satisfaction over the staff of a regular 
shipping service and hope that this would greatly help in promting trade between 
the two countries, said a Press release yesterday. [Text] [Karachi MORNING NEWS 
in English 18 Oct 81 p 7} 


JGCLED CAR, GEMS SEIZED--Customs Intelligence staff iraced out and seized a 
Mazda motorcar No. (SA 3734) froma Libyan national. The car was illega’ly 
retained in the country without payment of customs duty and sales tax. The same 
cious stones valuing Rs. 30,000 from an Afghan national, 
ingn who had arrived at Lahore Airport from Delhi by air. The precious 
tone >t icealed by him in his turban. He was arrested and booked under the 
aw. lext] [Lahore THE PAKISTAN TIMES in English 13 Oct 81 p 3] 











LENTIL DEALERS DECLARATION--The Bureau of Supply and Prices, Sind has reminded 
all traders of pulses to declare their stock of pulses in writing to the con- 
cerned Deputy Commissioner. Declaration of stocks are necessary under MLO-116 
and the defaulters will be dealt with severely under the law. All traders are 
reminded that the hoarding and speculation are not only unlawful but also 
immoral. [Text] [Karachi MORNING NEWS in English 18 Oct 81 p 7] 


IMPORT GC: SMALL TRACTORS--October 8--Import of small tractors is envisaged under 
the new policy which is to be framed by the Agricultural Mechanisation Board. 
According to the Federal Food Minister, due consideration for import of small 
tractors will be given because big tractors were of little use on small farms. 

The new policy, however, will not allow indiscriminate import of any tractor. 

Only those tractors will be allowed where the progressive assembly and manufacture 
in the country is ensured. At present only five standardised tractors were being 
imported on the condition that the country too, will participate in assembly and 
—, of tractors. [Text] [Lahore THE PAKISTAN TIMES in English 9 Oct 81 

p 10 


GAS ACCORD SIGNED--A gas sale purchase agreement has been executed between Messrs 
Galadari Cement (Gulf) Ltd. and Sui Gas Transmission Company. By this agreement 
SGTC will supply the gas requirements of Galadari for their proposed plant being 
set up at Lasbela. The project envisages the laying of a 14-inch diameter pipe- 
line from the offtake point located on the company's Indus Right Bank pipeline 
right up to La;bela, i.e. a distance of about 35 miles. Foreign exchange 
component of this project ($4.2 million) will be arranged by Galadari. The 
agreement was signed by Mr Lateef E. Galadari, Chairman of Galadari Cement and 
Mr F.K. Khilji, Chairman and Managing Director of SGTC in the presence of Mr 
Yousui Haroon, Federal Minister of Interior. [Text] [Karachi MORNING NEWS in 
English 19 Oct 81 p 5] 


CSO: 4220/55 
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MARCOS URGES ALL-OUT PARTICIPATION IN LIVELIHOOD PROGRAM 
HKO30125 Manila FEBC in English 2330 GMT 2 Oct 81 


[Text] The president has urged all-out participation of both the private sector 
and the cultural communities in the Kilusang Kabuhayan at Kaunlaran [KKK] progran. 
Mr Marcos said he will step up the movement upon his return from the summit meet- 
ing in Mexico. The president pointed out before the Malacanang newsmen that his 
main concern was to strengthen the domestic condition. Our problems are more 
domestic than anything else. Unless we strengthen our domestic situation, nobody 
will help us. 


He indicated that when the rainy season ends, he expects to travel around the 
Philippines to see the other sectors of the citizenry and explain to them the KKK 
program. It is your program, you had better participate in it. President Marcos 
said that he did not intend to go to the mainland of the United States because 

he wanted all the big industrial projects launched properly and without delay 

to sustain the KKK livelihood program. 


President Marcos also created yesterday the Kilusang Kabuhayan at Kaunlaran 
marketing coordinating center to ensure viable livelihood projects. The president 
issued Executive Order 737 creating the KKK coordinating center to link up foreign 
and local buyers with Kilusang producers. The center also aims to work out com 
prehensive marketing information including demands from both foreign and local 
markets for Kilusang participants. The president also ordered national food 
administrator (Jesus Vantiago) to work with other ministries and agencies in 
providing the marketing components of the movement. Mr Marcos said that the 
Kilusang marketing center will also set up closer links with the private and 
government sectors taking part in the Kilusang progran. 


The center, the president added, will coordinate marketing strategies, particu- 
larly the setting up of marketing outlets, for various Kilusang products. 


CSO: 4220/43 
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DENDRO PLANT OPERATIONAL IN JANUARY 1982 


Manila PHILIPPINES DAILY EXPRESS in English 27 Sep 81 p 3 


[Article by Leonardo V. Micua] 


‘Text } 


BOLINAO, Pangasinan - The Philippines first 
Jendrothermal plant will be oferationa! in January 
mext year, setting a new dimension in the nation’s 
march to progress. 

The dendro-thermal plant will be the first of its 
kind in the world to use firewood im generating 
electricity for the homes and industries 

The dendro-thermal piant is located in Bolinao. 
some 70 kdometers northwest of Dagupan City 

it s being Sudt by the Pangasinan Electric 
Cooperative (PANELCO) at a cost of P44 milion 

see 

THE DENDRO-THERMAL piant «ll be 
capable of producing @ minimum of 3.4 million 
megawatts of electricity. The power is more than 
enough to meet the needs of over 30,000 
households in Western Pangasinan 

With only the boiler and other mechanical 
components remaining to be installed, the project 
iS expected to generate power for electric 
consumers in Western Pangasinan by late January 

The timetable for the completion of the project 
was set by the National Electrification 
Admmistraton (NEA), World Bank and Asian 


Development Bank (ADB) which loaned the 
amount to finance the project. 
eee 


PHASE ONE of the project, which is about 80 
percent complete, consists of the planting of over 
1$ milion fast-growing ipil-ipil trees in Panelco’s 
| 400-hectare plantation area in Cape Bolinao 

Tree planting started in March 1989 following 
the designation by the Bureau of Forest 


CSO: 4220/45 


Development (BFD) of wide suitable lands in 
Bolinao for the massive propagation of spilaril on 
a cooperative basis. 

To bring the social and econom« benefits of the 
project down to the grassroots level. PANELCO 
signed an agreement with 100 farmer<ooperators 
to undertake the pianting of ipi-pil. 

The cooperators wil] sell their products to 
PANELCO for usein the dendro-therma! pliant. 
After 2S years, when the PANELCO loan shall 
have been fully paid, the cooperators shal] become 
co-owners of the plant. 


THE FINAL phase of the project. to start Dy 
early December, will be the installation of giant 
boilers. a cracker and chipper, turbines and an 
serial transport systems between the plant site and 
the ipti-ipu plantation. 

PANELCO General Manager Arnulfo Cabrera 
left recently for Europe to shop abroad. 
possibly France, the mechanical requirernents of 
the dendro plant 


Based on pians the ipilpil trees produced in 
PANELCO'S plantation areas wii! fuel the broilers 
to produce steam energy. The turbines. adjuncts to 
the plants. will convert the steam to electric 
energy 

Of the P44 million loaned to PANELCO, P30 
million were earmarked for the purchase of 
much-needed plant equipment. The rest of the 
amount wil] finance the establishment of ipii-ipi! 
plantations, and infrastructure ‘acilities. (PNA) 





MISUARI 


OFFERED SAFE CONDUCT PASS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 8 Oct 81 pp l, 6 


| Text ] 
DEFENSE MINISTER Juan 
Pome tore renewed yesterday a 


government offer for a ““safe-con- 
duct pass” to Middle East based rebel 
leadcr Nur Miusuari to enable him to 
move frecly in Mindanao and see the 
conditions there 

Misuari can now travel any where 
in the South and the armed forces 
will not touch him, Enrile told five 
visiting journalists from Saudi Asabia 
aho called yesteday at the defense 
rrwrvist 7¥ 


The newsmen were) Abdul Mand 
Shobukshi. editor-in-chief of Al Bilad 
and father of the Saud: Arabian 
ambassador to the Philippines. 
Shamsuddin Asari, cdty editor of 
froh «News. Khalid Abdulrahim, 
leputy editor, Soudi Gerctic. Randal 
Paumer, chief of reporters. of the 
Gazette. and Othman A) Omen. 
nenaging cditor, Al Jezirah 


‘the (Misuari) should see for 
himee!f of he still commands 
fiiowing in Mindanao contrary to 
what he ow flauniing in Middle t asi 
circles,” Enribe sand 

eee 
LATEST WORD was that 
om Lbya 


1 where he is reportedly 


M suari 


it his sanctuary for 
years. at 


regrouping other self-cauled leaders of 
the Moro National Liberatson Front 


’ 
~i-« ~ 


tore revealed to the visitug 
newsmen that Misuari is attempting 
to form a new group but did not 
elaborate on what relations the new 
organization will have with the 


crists-plagued MNLF 

At least three groups - one led by 
Misuari , another by Hassim Salamat 
and the other by rebel commanders 
m Mindanao who rejected the 
MNLF's secessionist: moves are 
known to be in the midst of a power 
struggle that has disorgamized MNLF 
operations in the South 


BUT EVEN as ELnrile reiterated 
the mvitation to Misuari, Mindanao- 


based MNLF leaders who met the 
visiting newsmen yesterday expressed 
doubts on whether Misuari will go 
back to Mindanao. 

MNLF commander Jamé Lucman, 
aus Jungle Fox, who helped Misuar: 
form the MNLF, said the latter no 
longer has a place in Mindanao. 

“He is a traitor,” Lucman said of 
Misuari. 

Lucman said the MNLF basicaliv 
was a movement for reforms until 
Mbuart introduced the separatist 
idea, apparently, he said, upon advice 
otf sume forcign supporters. All the 
trouble bugging the MNLF now was 
caused by the secessionist idea, he 
added 


ANOTHER MNLF leader, 
Hussem Loong, now an 2ssembly- 
man, also expressed contempt for 
Misuari. Iie said that some 40,000 
MNLF members and supporters in 
the South who have joined the 
government are salisfied with the 
concessions, especially m regional 
economy and politics, the govern 
ment has given the Muslin. 

Luong told the . Arabian 
newsmen that maority of the 
Muslims abide by the wea that 
Phulippine sovereigniy should be the 
frst consideration in organizing the 
autonomous governments in Kegons 
9 and 12. 

(aher Muslim leaders who mict the 
visiting mewsmcn were Anil 
Malajutok, ahas Commander Konni 
of the MNLF, and Justwe Mama 
Busran 











MARCOS RESTORES COCONUT LEVY 


Manila BULLETIN TODAY in English 3 Oct 81 ppl, 9 


[Article by Willie Ng] 


[Text ] 


7 


President Marcos 
signed a decree yes 
terday restoring the 
coconut levy which 
Was suspended Sept. 
9, but the amount o f 
the levy is reduced 
from P76 to P50 per 
100 kilos. 

The President, is. 
sulng the decree Dbe- 
fore 10,000 coconut 
farmers at Malaca- 
fane’s Maharlika 
Hall said that the le- 
vy, although reduce? 
would prop up the 
sagging coconut pi ie 
ces ih both tne loca. 
and world markets. 

Th € sheigitanshers on ol 
ne levy w wld also 


pa of the » program s 
nit lated and SUPPO!'e 


ed by t ¢ levy. 

The conut farme 
er fessed tO. ne 
nore 4 than satisfied 


Vy the move. 


The levy, called 
the Coconut Industry 
Stabilization fund, 
would split the P50 
in this way: P20 for 
the coconut replant- 
ing program, P4 for 
the scholarshi 
gram, P12.50 for the 
life and accident ins 
surance coverage for 
the 45,000 coconut 
farmers; 

P8.50 for the liqui- 
dation of the obliga- 

on of the United 
Coconut Millers for 
the mothballed coco- 
nut mills; P3 for the 
operation of the Coe 
conut Planters fede- 
ration, and P2 for 
the Philippine cocoe 
nut authority. 

The President ise 
sued the decree rese 
toring the levy, noe 
ting the farmers’ ure 
gent petition to him 
and the fact that the 
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Batasang Pambansa 
was not in session. 

He said that the 
“desperate situation 
of coconut farmers 
and their families 


cannot be allowed to 


continue for another 
day.” 

He ardered the PCA 
to meet oil millers and 
exporters to find our who 
would engage in exports 
end who would concen- 
trate on the local mar- 
keting in orcer to achieve 
an orderly marketing of 
coconut products. 

In their petiuon, the 
farmers said that as 2 
result of the levy’s sus- 
pension, the following 
would result or already 
have resulted: 

l. The domestic prices 
of copra and its equiva- 
lent in coconut prices 
have become uneconomic 
with the lowest reported 
price of 30 centavos per 
kilo. 

2. There will be 5.6594 
President “arcos-Coco- 
fed scholars and 17,971 
Juan Ponce Enrile-Coco- 
fed high school and vo- 
cational scholars who 
cannot continue their 
studies. 





3. Some 4.5 billion 
worth of imsurance for 
the farmers will lapse. 

4. The hybridization 
afd repiant.ng program 
will be discontinued 
and the more than PS00 
mullon alreacy spent on 
it wll go to waste—es 
the seed-nuts already 
produced will end up 
rotting. 

5. The rationale for 
the coconut cil milling 
industry goes Cown the 
Grain 

6. The copra-buying 
centers under the Coco- 
fed Marketing Corp. 
will fail. and the farm- 
ers’ credit system unce: 
the United Coconut 
Planters bark will be 
endangered. 

7. Current foreign 
cCmmutmentg and obdi.- 
gations entered into and 

e 


- 


The President ordereJ 
the Uns:ted Coconut 


coconut interests, 

The group, including 
Somme assembilymen, asa- 
ec for a free market for 
coconuts, Claiming the 
levy was  coliected 
against the wishes of 
the farmers, 

The levy came into 
being in 1973, when co- 
conut prices hit its peax 
in the world market. It 
was to serve as a sub- 
tidy for coconut oil. 

When coconut prices 
went down, the levy 
was a hedge against fur- 
her price declines. It 
started to become pert 
of the computed cost of 
copra which millers and 
exporters had to pay. 

in the past three 
weeks, the mce of co- 
conut oi] in the world 
market went down from 
$).28 to $023, and with 
the lewy suspended, 
millers stopped buying 
copra at the usual price 
of ?2 a kilo. 











IRAQ ASSURES OIL SUPPLY 


Manila BULLETIN TODAY in English 3 Oct 81 pp 1, 11 


[Text } 


BAGHDAD, Oct. 2 
— “The Philippines 
will never face another: 
wi) criste, We wall not 
aliow it to happen now 
or tu the future.” 

his was the pledge 
given yesterday to the 
First Lady, Imelda K 
Marcos, by traqi Oil 
Minister Tayeh Abdul 
harim whe also promis. 
cil to scl oil te the Phil- 
ippines at friendship 
prices. 

Jraqsfirst helper 
revue the Philippines 
from an ol crisis last 
year. This is one rea- 
son Mrs. Marcos is here 
on a four<day mission 

Now the second big- 
gto ol exportes allel 
Saud; Arabia, Iraq ha 
proven oil reserves olf 
over $14 billon barrels 
li supplies 15 per cent 
of Mhilippine oi] needs 

Karim also dtse loses 
that on orders of Pre: 
ident Saddam) [lussein, 
priority \“ 1 bees given lu 


Filipine vorKkers in 
lraq’s construction ec! 
forts. A delegation is 


leaving for Munila i?) 


meoditely to hire Move 
Workers There are 
10,000 Filipino workers 


here. 


On her first day here, 
Mrs. Marcos also: 

— Signed a trade ag- 
reement with Trade 
Minister Hassan Ali to 
promote and diversity 
trade relations. 

— Obtained a pro- 
mise of Housing and 
(onstruction Minister 
Mohammad Fadhil } us- 
sain Al Habboubi to 
hire capable Filipino 
consiruction companies 
for big Iraqi projects 

-- Promoted the hi- 
lusang Kabuhayan at 
Kaunlaran. A big trade 
delegation will visit the 
lhilippines soun tu sur- 


vey the market for con- 
sumer govds for Iraqi 
dustrial weeds 
- Attended the open 
ing of the IBth Annual 
Daghwlagd International 
trate Fat 
Met with members 
of the diplomat corps 
tu strengthen ties with 
other countries 
The first trade ag- 
reement between lrag 
am! the Philippines 


called lor the scit: ng. 


up of a trade center 
amd fairs. A yon Vhol- 
ypine-lraqs committee 
will be organized and 
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wil] meet annually to 
fulfill the provisions 
of the agreement. 
The two govern- 
mentg. will also offer 
each other the-most- 
favored-nation treat 
ment on customs du- 
ties, taxts and other 


of friendly and trade 
ties between our coun- 


people for parucipat.ng 
in the trade fair which 
he considered an im- 
t event in the 

ddie East. 
For her part, Mrs. 
Marcos thanked the 
i government and 
, ts for employing 
Filippo )=s workers) «and 
offered the country's 
sugar, textile, shoes, 
garments, copra, ccat- 
tage industry products 
end industnal cunerais. 
She invited the trade mi. 
mister to visit the Philip- 
pines tor a closer look 
on Philippine products. 





me added Unat wilh 
the employment of Fil- 
pine workers the iraq 
govermmer:: ss heiping 
the Philppice gover=- 
ment improve the iife 
of the Filipino people. 
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EXPORT GROWTH PROJECTED AT 13 PERCENT 


Manila BULLETIN TODAY in English 6 Oct 81 p 2 


[Text ] 


With just the last 
quarter to reckon with, 
the Central Bank now 
projects export receipts 
to register a 
rate of 13 per cent in 
1981, comparea to the 
actual growth of 26 
per cent last year. 

Export volume is pro- 
jected to grow by 5.0 
per cent compared to 
18 per cent in 1980. 

It pointed out that 
the lower increase in 
both the dollar receipts 
from exports and in vo- 
lume was due to the 
siackened demand and 
depressed prices suffer- 
ed by the country’s ex- 
port commodities on 
eccourt of the reces- 
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sionary conditions 
which prevailed in the 
world markets. 

The value of principal 


growth primary exports was 


projected to grow by 
only 4.0 per cent this 
year, with declines for 
sugar and copper being 
offset by modest in- 
crease for coconut pro- 
Gucts and a sudstantal 
increase in forest pro- 
ducts. 


Man ufactured ex- 
ports, on the other 
hand, are projected to 
grow by 21 per cent 
this year, compared to 
the 32 per cent growth 
posted in 1960. 

The value of imports, 
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cemt this year. In addi- 
won to the lower 
growth rates for capital 
goods , 
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energy, and the 
Use of part of the last 
inventones accumulated 
toward the end of iast 
year. 


PHILIPPINES 





PHILIPPINES 


BRIEFS 


MARCOS DENIES RICE SHORTACE--Manila, 4 Oct (AFP)--Philippine President Ferdinand 
Marcos dressed down his agriculture minister for releasing alarming reports of a 
possible rice shortage next year and said the country enjoys “adequate supplies 
and there is no need to fear." Following statements from Minister Arturo Tanco, 
also head of the World Food Council, that the country may have to start importing 
rice again next year, the president said the statement was “premature and merely 
precautionary,” reports today said. He warned his cabinet that “no news releases 
should be issued on mere speculation particularly if they are of alarming nature 
without consulting the leadership.” Mr Tanco had earlier warned that there was 
an 8 percent decline in rice planting last year, adding that “this worries the 
hell out of me.” The presidest, however, ordered the National Food Authority 
to start buying more rice harvests from farmers in accordance with Mr Tanco's 
recommendations to discourage chem from shifting to other gore profitable agri- 
sltural crops. [Text] [BKO41423 Hong Kong AFP in English 0316 GMT 4 Oct 81) 


WARNING AGAINST SPREADING RUMORS--The national government continues to adhere 
strictly to the time-honored principle of free and responsible exercise of 
possession. However, it will not tolerate continued and malicious circulation 
of rumors that undermine national security and the people's confidence in the 


ountry’s leadership. This government policy on sass media vas reiterated by 
Minister Gregorio Cendana of the Office of Media Affairs in a speech delivered 
at the nvention of the Mindanao Press and Radio Association in Davao City. 


endana stressed that the national security code penalizes those who publish, 
listribute, circulate and spread rumors, false news as well as information and 
gossip. Those found guilty of this specific provision face imprisonment ranging 
from & months to 8 years. [Text] [HK100640 Baguio Mountain Province Broadcasting 
Corporation in English C400 GMT 10 Oct 81) 


TRADE TIES WITH CANADA--Philippine Foreign Minister Carlos P. Romulo has called 
for a review of the existing trade agreement between the Philippines and Canada. 
Now worth m -e than D200 million, Mr. Romulo wants trade between the two coun- 
tries to im ,rove further. He made the call during his talks with Canadian 
External Affairs Minister Mark MacGuigan in Ottawa. [Text] [Manila FEBC Radio 
International in English 0230 GMT 10 Oct 81) 
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SRI LANKA 


BRIEFS 


USSR RUBBER PURCHASES--The Soviet Union has entered the local rubber market 
importing 500 tons per month in the initial stages. The Trade Ministry is hope- 
ful of increasing this amount in due course. According to the sinistry, «a number 
of East European countries have also made inquiries for the purchase of rubber 
from Sri Lanka. Local representatives are already in those countries for nego- 
tiations. The export of rubber to China will continue. ut measures will be 
taken to find new markets for rubber. [Excerpts] [5K141101 Colombo International 


Service in English 1045 GMT 14 Oct 61) 


OIL STORAGE FACILITY--Replying to a question raised during adjournment by the 
member of parliament, Gampaha, (S.P. Bhandaranayake), acting Minister of Foreign 
Affairs (Tidon Fernando) said that the government has decided to set up an 
international oil storage terminal at China Bay, Trincomalee, in collaboration 
with the Coastal Corpora’ion of Sri Lanka. He said that the agreement did not 
in any way affect Sri Lanka's nonalismed policy or the Indian Ocean peace zone 
proposal. He stressed that oil will not be supplied to warships. He said tat 
one of the important clauses ‘n the agreement with the American firm is that ‘* 
shall adhere to and comply with all directives that may be given by the govern- 
ment for the purpose of maintain. a, nationa. security, defense of the cowtry 
aud its foreign policy. [Text] [BKO91341 Celombo International Service in 
English 1045 GMT 9 Oct 81) 
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HIPPING DISCUSSED 
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Vanuatu’s charges are on average less 
than Libcria’s. There ts a sliding scale for 
entry to the register, ranging from $1.50 a 
net tonne for vessels of up to 5,000 tonnes, 
$1.24 for vessels of 5.0001 to 25,000 tonnes 
and 8] a tonne for vessels of more than 
28.00] tonnes The annual tonnage taxis a 
flat 2S cents a net tonne 

Like Libena. Vanuatu has opened offices 
in New York, the Vanuatu Maritime Ser- 


Regisiration can te 


vices on Broadway 
made either in New York or in Port Vila 
The country has recruited Vince Hubbard 
to run the New York office: he used to be 
acting deputy maritime commissioner for 
Libera 

What makes the Vanuatu shipping regis- 
ter interesting is that it is a yornt venture 
between public and private enterprise. 
Whatever happens. the government will not 
lose money. The government sets the regu- 
lations and 1s responsible for supervision of 
the laws governing the international ship 
ping register, but leaves daily matters and 
the running cxpenses to be borne by the 
private company, Investors Trust 

The income earned from the shipping 
regisicr will be split between Investors 
Trust and the government. The stakes have 
not been disclosed but are believed to be 
about 70/30 at the start with the greater 
Share going to the government, moving 
towards 85/15 

Libcria is a long way ahead as yet, with 
more than 78m gross registered tonnes in its 
merchant fleet. So far. Vanuatu has a mere 
1.434 tonnes — the S00-tonnes Brahman 
Express, a cattle carrier sailing between 
Australia and Malaysia, and the J/italian 
Express, 934 tonnes. The size of Liberia's 
fleet last year fell by 3m tonnes, and ship 
owners are worned about the political cli- 
mate In Port Vila, officials hope that 
Liberia's loss will be Vanuatu’'s gain 
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